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JULY 19, 2011 
AGENDA 

 
ORDER OF BUSINESS:  Regular meetings of the Finance Committee and the Ordinance Committee begin at 12:30 p.m.  
The regular City Council meeting begins at 2:00 p.m. in the Council Chamber at City Hall.   
 

REPORTS:  Copies of the reports relating to agenda items are available for review in the City Clerk's Office, at the Central 
Library, and http://www.SantaBarbaraCA.gov.  In accordance with state law requirements, this agenda generally contains 
only a brief general description of each item of business to be transacted or discussed at the meeting.  Should you wish 
more detailed information regarding any particular agenda item, you are encouraged to obtain a copy of the Council 
Agenda Report (a "CAR") for that item from either the Clerk's Office, the Reference Desk at the City's Main Library, or 
online at the City's website (http://www.SantaBarbaraCA.gov).  Materials related to an item on this agenda submitted to 
the City Council after distribution of the agenda packet are available for public inspection in the City Clerk’s Office located 
at City Hall, 735 Anacapa Street, Santa Barbara, CA 93101, during normal business hours. 
 
PUBLIC COMMENT:  At the beginning of the 2:00 p.m. session of each regular City Council meeting, and at the 
beginning of each special City Council meeting, any member of the public may address the City Council concerning any 
item not on the Council's agenda.  Any person wishing to make such address should first complete and deliver a “Request 
to Speak” form prior to the time that public comment is taken up by the City Council.  Should City Council business 
continue into the evening session of a regular City Council meeting at 6:00 p.m., the City Council will allow any member of 
the public who did not address them during the 2:00 p.m. session to do so.  The total amount of time for public comments 
will be 15 minutes, and no individual speaker may speak for more than 1 minute.  The City Council, upon majority vote, 
may decline to hear a speaker on the grounds that the subject matter is beyond their jurisdiction. 
 
REQUEST TO SPEAK:  A member of the public may address the Finance or Ordinance Committee or City Council 
regarding any scheduled agenda item.  Any person wishing to make such address should first complete and deliver a 
“Request to Speak” form prior to the time that the item is taken up by the Finance or Ordinance Committee or City 
Council. 
 
CONSENT CALENDAR:  The Consent Calendar is comprised of items that will not usually require discussion by the City 
Council.  A Consent Calendar item is open for discussion by the City Council upon request of a Councilmember, City staff, 
or member of the public.  Items on the Consent Calendar may be approved by a single motion.  Should you wish to 
comment on an item listed on the Consent Agenda, after turning in your “Request to Speak” form, you should come 
forward to speak at the time the Council considers the Consent Calendar. 
 
AMERICANS WITH DISABILITIES ACT:  In compliance with the Americans with Disabilities Act, if you need special 
assistance to gain access to, comment at, or participate in this meeting, please contact the City Administrator's Office at 
564-5305 or inquire at the City Clerk's Office on the day of the meeting.  If possible, notification at least 48 hours prior to 
the meeting will enable the City to make reasonable arrangements in most cases. 
 
TELEVISION COVERAGE:  Each regular City Council meeting is broadcast live in English and Spanish on City TV 
Channel 18 and rebroadcast in English on Wednesdays and Thursdays at 7:00 p.m. and Saturdays at 9:00 a.m., and in 
Spanish on Sundays at 4:00 p.m.  Each televised Council meeting is closed captioned for the hearing impaired.  Check 
the City TV program guide at www.citytv18.com for rebroadcasts of Finance and Ordinance Committee meetings, and for 
any changes to the replay schedule. 

http://www.ci.santa-barbara.ca.us/
http://www.santabarbaraca.gov/


 
 

ORDER OF BUSINESS 
 

 12:30 p.m. - Finance Committee Meeting, David Gebhard Public  
   Meeting Room, 630 Garden Street 
 12:30 p.m. - Ordinance Committee Meeting, Council Chamber 
 2:00 p.m. - City Council Meeting  
 
ORDINAN

 
CE COMMITTEE AND FINANCE COMMITTEE MEETINGS 

FINANCE COMMITTEE MEETING - 12:30 P.M. IN THE DAVID GEBHARD PUBLIC 
MEETING ROOM, 630 GARDEN STREET (120.03) 

Subject:  June 30, 2011, Investment Report And June 30, 2011, Fiscal Agent 
Report   
 
Recommendation:  That the Finance Committee recommend that Council: 
A. Accept the June 30, 2011, Investment Report; and 
B. Accept the June 30, 2011, Fiscal Agent Report. 

(See Council Agenda Item No. 3) 
 

ORDINANCE COMMITTEE MEETING - 12:30 P.M. IN THE COUNCIL CHAMBER 
(120.03) 

Subject:  Municipal Code Title 17, Chapter 36, Amendments Pertaining To Harbor 
Parking  

Recommendation:  That the Ordinance Committee forward a recommendation to the 
City Council to approve an ordinance amending Santa Barbara Municipal Code Title 17, 
Chapter 36, pertaining to parking in the harbor parking lot. 

7/19/2011 Santa Barbara City Council Agenda Page 1 



REGULAR CITY COUNCIL MEETING – 2:00 P.M. 

 
AFTERNOON SESSION 

CALL TO ORDER 
 

PLEDGE OF ALLEGIANCE 
 

ROLL CALL 
 

CHANGES TO THE AGENDA 
 

PUBLIC COMMENT 
 

CONSENT CALENDAR 

1. Subject:  Minutes 

Recommendation:  That Council waive the reading and approve the minutes of 
the regular meeting of April 26, 2011, the special meeting of June 9, 2011, and 
the adjourned regular meeting of June 13, 2011. 
  

2. Subject:  Purchase Order With Univision To Broadcast Creeks Division 
Spanish Language PSAs (540.14) 

Recommendation:  That Council: 
A. Accept contributions of $3,400 from the County of Santa Barbara and 

$3,000 from the City of Goleta;  
B. Increase appropriations and estimated revenues by $6,400 in the Fiscal 

Year 2012 Creeks Restoration and Water Quality Improvement Fund; and 
C. Authorize the General Services Manager to issue a purchase order in the 

amount of $20,400 to Univision for a Spanish language public awareness 
campaign on creek and ocean water pollution prevention. 

3. Subject:  June 30, 2011, Investment Report And June 30, 2011, Fiscal Agent 
Report  (260.02) 

Recommendation:  That Council: 
A. Accept the June 30, 2011, Investment Report; and 
B. Accept the June 30, 2011, Fiscal Agent Report. 
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CONSENT CALENDAR (CONT’D) 

4. Subject:  Records Destruction For Finance Department  (160.06) 

Recommendation:  That Council adopt, by reading of title only, A Resolution of 
the Council of the City of Santa Barbara Relating to the Destruction of Records 
Held by the Finance Department in the Administration, Accounting, General 
Services, Risk Management, and Treasury Divisions. 
  

5. Subject:  Representative Services Agreement With Carpi & Clay, Inc.  
(570.03) 

Recommendation:  That Council authorize the City Administrator to execute a 
Representative Services Agreement between the City of Santa Barbara and 
Carpi & Clay, Inc., doing business as Carpi, Clay & Smith, for liaison and contact 
services with the United States Government, at a rate not to exceed $1,600 per 
month, and in a total amount not to exceed $38,400 for Fiscal Years 2012 and 
2013. 

NOTICES 

6. The City Clerk has on Thursday, July 14, 2011, posted this agenda in the Office 
of the City Clerk, on the City Hall Public Notice Board on the outside balcony of 
City Hall, and on the Internet. 

 
This concludes the Consent Calendar. 
 

REPORT FROM THE FINANCE COMMITTEE 
 

REPORT FROM THE ORDINANCE COMMITTEE 
 

CITY COUNCIL ADMINISTRATIVE AND ATTORNEY REPORTS 

FINANCE DEPARTMENT 

7. Subject:  Reserve Policies (210.01) 

Recommendation:  That Council: 
A. Receive a report regarding the current policy for the establishment of 

operating and capital reserves pursuant to City Council-adopted 
Resolution No. 95-157; 

B. Provide staff and the Finance Committee with feedback and direction for 
improving the policies; and  

(Cont’d) 
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CITY COUNCIL ADMINISTRATIVE AND ATTORNEY REPORTS (CONT’D) 
 
FINANCE DEPARTMENT (CONT’D) 
 
7. (Cont’d) 

 
C. Refer the item to the Finance Committee for further discussion and 

analysis and the development of recommended modifications to the 
policies for City Council consideration.  

(Continued from July 12, 2011, Agenda Item No. 19) 
 

PUBLIC HEARINGS 

8. Subject:  Appeals Of Decisions Of The Planning Commission And The 
Single Family Design Board Regarding A New Residence And An 
Additional Dwelling Unit At 1233 Mission Ridge Road (640.07) 

Recommendation:  That Council: 
A. Deny the appeals of the Law Office of Marc Chytilo, representing Judy and 

David Denenholz; and 
B. Uphold the decisions of the Single Family Design Board for Project Design 

Approval and the Planning Commission's denial of a prior appeal of the 
Staff Hearing Officer's approval of a Performance Standard Permit for an 
additional dwelling unit, making the findings included in the Council 
Agenda Report and subject to the Conditions of Approval in Planning 
Commission Resolution 005-2011. 

 

COUNCIL AND STAFF COMMUNICATIONS 
 

COUNCILMEMBER COMMITTEE ASSIGNMENT REPORTS 
NING SES

 
SION 

ADJOURNMENT 

 
 



CITY OF SANTA BARBARA 

FINANCE COMMITTEE 

MEETING AGENDA 

 

DATE: July 19, 2011 Dale Francisco, Chair 

TIME: 12:30 P.M.  Michael Self 

PLACE: David Gebhard Public Meeting Room Bendy White 

 630 Garden Street  

 

James L. Armstrong  Robert Samario 

City Administrator Finance Director 
 

 
ITEM TO BE CONSIDERED: 

 
Subject:  June 30, 2011, Investment Report And June 30, 2011, Fiscal Agent Report 

 
Recommendation: That Finance Committee recommend that Council: 
A. Accept the June 30, 2011, Investment Report; and  
B. Accept the June 30, 2011, Fiscal Agent Report. 

(See Council Agenda Item No. 3) 
 



CITY OF SANTA BARBARA 
 

ORDINANCE COMMITTEE MEETING 
 

MEETING AGENDA 
 

 
DATE: July 19, 2011 Grant House, Chair 
TIME:  12:30 p.m. Frank Hotchkiss 
PLACE:  Council Chambers Randy Rowse 
                             
 
Office of the City                                                           Office of the City 
Administrator                                                                 Attorney 
 
Lori Pedersen                                                Stephen P. Wiley 
Administrative Analyst                        City Attorney 
                                                
 

 
ITEM FOR CONSIDERATION 

 
 
Subject:  Municipal Code Title 17, Chapter 36, Amendments Pertaining To  
Harbor Parking 
 
Recommendation:  That the Ordinance Committee forward a recommendation to the City 
Council to approve an ordinance amending Santa Barbara Municipal Code Title 17, 
Chapter 36, pertaining to  parking in the harbor parking lot.  
 

 
 
 
 
 



 

File Code No.  120.03 

 

 

CITY OF SANTA BARBARA 
 
 ORDINANCE COMMITTEE AGENDA REPORT 

 
 

AGENDA DATE: July 19, 2011 
 
TO: Ordinance Committee 
 
FROM: Administrative Division, Waterfront Department 
 
SUBJECT: Municipal Code Title 17, Chapter 36, Amendments Pertaining To  
 Harbor Parking 
 
 
RECOMMENDATION:   
 
That the Ordinance Committee forward a recommendation to the City Council to approve 
an ordinance amending Santa Barbara Municipal Code Title 17, Chapter 36, pertaining to  
parking in the harbor parking lot.  
 
DISCUSSION: 
 
Department staff annually reviews Santa Barbara Municipal Code (SBMC) Title 17 
(“Harbor”) to ensure that it accurately and adequately describes policies and procedures 
utilized to fairly, comprehensively and decisively administer Waterfront affairs and 
provides the legal framework for doing so.   
 
Staff has worked with the City Attorney’s Office to identify Chapters or Sections of Title 
17 it believes should be added, deleted or amended.  This report identifies amendments 
proposed for SBMC Chapter 17.36—Waterfront Parking. 
 
DISCUSSION 

 
Municipal Code Chapter 17.36 Waterfront Parking 
 
Staff has three primary objectives for proposed amendments to Chapter 17.36: 
 

 Eliminate any reference to storing trailers in Harbor parking lots.  Because 
parking lots are for parking, not storage, and because there is no definition of 
“storage” in Title 17 of the Municipal Code, any mention of storage, whether 
permissive or prohibitive, leaves open the question of what storage is permitted  
and when, if ever, it is  appropriate or legal to park vehicles beyond posted time 
limits.   

 
 Define exactly where boat trailers may be parked in the Harbor main lot (“in 

designated boat trailer stalls next to the small-vessel launch ramp”).  Boaters 
commonly refer to this area as the Launch Ramp Parking Lot, but its location is 
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not designated or defined in the Municipal Code, nor is it distinguished from the 
rest of the Harbor main parking lot.   

  
 Clarify that parking of any other kind of trailer (other than boat trailers) in the 

Harbor lot requires written permission of the Waterfront Director. 
 
These changes are reflected in the following: 
 

 Existing Section 17.36.030 has been eliminated.  The first clause in this section 
is a policy statement not applicable to the Municipal Code, and the second 
clause is contained, word for word, in the Department’s Rate and Fee Resolution. 

 
 A new Section 17.36.030 clarifies that: 

 
o Boat trailers may be parked in designated areas of the Harbor main lot.  

No other type of trailer, other than a boat trailer, may be parked in the lot. 
 

 A new Section 17.36.040 clarifies that: 
o No person shall park a boat trailer outside designated areas of the Harbor 

main lot without written permission of the Waterfront Director. 
 
CONCLUSION: 
 
These amendments eliminate any reference to trailer storage in the Harbor lot and help 
clarify exactly where boat trailers may be parked in that lot.  It also makes clear that no 
other type of trailer shall be allowed to park in the Harbor lot without permission of the 
Waterfront Director.  
  
ATTACHMENT: Draft Ordinance, showing changes 
 
PREPARED BY: Mick Kronman, Harbor Operations Manager 
 
SUBMITTED BY: Scott Riedman, Interim Waterfront Director 
 
APPROVED BY:  City Administrator's Office 
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ORDINANCE INTRODUCTION DRAFT 
JULY 19, 2011 

SHOWING CHANGES FROM EXISTING CODE 
 

 
 

AN ORDINANCE OF THE COUNCIL OF THE CITY OF 
SANTA BARBARA AMENDING TITLE 17 CHAPTER 17.36 
PERTAINING TO OPERATIONS AT THE WATERFRONT. 

 

     THE COUNCIL OF THE CITY OF SANTA BARBARA DOES ORDAIN AS 
FOLLOWS: 
 

     SECTION 1.  Chapter 17.36 of Title 17 of the Santa 
Barbara Municipal Code is amended to read as follows: 
 

17.36.010 Parking Fees in Waterfront Parking Lots. 

 

 Parking fees and permit system for Waterfront Parking 

Lots shall be established by resolution of the City 

Council.   

 

17.36.020 Parking for Certain Purposes Prohibited. 

 

 A. IMPROPER USE OF WATERFRONT LOT.  No person shall park 

a vehicle in any Waterfront parking lot for the principal 

purpose of displaying such vehicle for sale, repairing such 

vehicle, except repairs necessitated by an emergency, or 

washing such vehicle. 

 B. INOPERABLE VEHICLES.  No person shall park or permit 

to remain, any motor vehicle which is wrecked or inoperable 
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for a period longer than two (2) hours in any Waterfront 

parking lot. 

  C. NO VEHICLES TO REMAIN IN PARKING LOT PAST TIME OF 

PARKING LOT CLOSING. No person shall leave a vehicle in 

a Waterfront parking lot past the posted closing time.   

 

17.36.030 Trailer Parking in Harbor Parking Lot. 

 

 Boat trailer parking shall be subject to the same 

rules and regulations as vehicle parking in the Harbor 

Parking Lot, with the exception that the charge for exiting 

the Harbor parking lot without a time-dated parking ticket 

shall be twice the lost ticket rate for all vehicles with 

boat trailers.    

 

17.36.04030 Use of Harbor Parking Lot for Storage of 

Trailers Prohibited - Removal by Police 

Chief.Trailer Parking in Harbor Parking Lot 

 

 A. BOAT TRAILER PARKING PERMITTED. Persons who own or 

have possession of boat trailers shall be allowed to park 

boat trailers in the Harbor parking lot in designated boat-

trailer parking stalls located adjacent to the small-vessel 

launch ramp for a period of time not to exceed three (3) 
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consecutive nights.  For the purpose of this section, one 

night’s parking is defined as parking a boat trailer in a 

designated trailer parking stall any time between the hours 

of midnight to 4:00 a.m.  No trailer, other than a boat 

trailer, shall be allowed to park in a parking stall in the 

Harbor lot without the prior written permission of the 

Waterfront Director or his designee. No person who owns, or 

has possession, custody or control of any trailer shall 

park or store such trailer in the Harbor parking lot in 

excess of a period of three (3) consecutive nights.  For 

the purposes of this section, one night's parking or 

storage is defined as presence in the lot any time between 

the hours of midnight and 4 a.m. 

  B. BOAT TRAILER PARKING PROHIBITED.  No person who owns 

or has possession of a boat trailer shall park such trailer 

in any area of the Harbor parking lot other than as 

provided in Section 17.36.030A herein without the prior 

written permission of the Waterfront Director or his or her 

designee.In the event a trailer is parked or stored in the 

Harbor parking lot in excess of a period of three (3) 

consecutive nights, any member of the Police Department 

authorized by the Chief of Police may remove the trailer 

from the launch ramp lot in the manner and consistent with 

the requirements of the California Vehicle Code.   
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  C. BOAT TRAILER PARKING IN VIOLATION OF THIS SECTION; 

REMOVAL OF TRAILER AND PENALTIES.  Any boat trailer parked 

in violation of this section may be removed by the City of 

Santa Barbara Police Department in accordance with the 

requirements of the California Vehicle Code and the owner 

or person in possession of the boat trailer parked in 

violation of this Section may be prosecuted in accordance 

with Santa Barbara Municipal Code Chapter 1.28. 

 

17.36.04050 72-hour Vehicle Parking Limit in Harbor 

Parking Lot. 

 

 No person who owns, or has possession, custody or control 

of any vehicle shall park, stop or leave the vehicle in the 

same parking space in the Harbor parking lot in excess of a 

period of seventy-two (72) consecutive hours, except 

persons with valid permits or prepaid permits as 

established by City Council Resolution, under the following 

circumstances: 

 A. Vehicles owned by harbor slip holders who have also 

been issued a valid Waterfront slip-holder's parking permit 

will be allowed unlimited parking in the Harbor parking 

lot, providing that such vehicles are currently registered 

with the California Department of Motor Vehicles and are 
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fully operational. 

 B. Any person wishing to park a vehicle in the Harbor 

parking lot over the seventy-two (72) hour limit may be 

allowed to do so, providing: 

  1. The vehicle owner registers with the Waterfront 

Parking office prior to leaving the vehicle in the Harbor 

lot. 

 2. The vehicle owner pays, in advance, the 

appropriate daily parking fee for each twenty-four (24) 

hour period the vehicle will remain in the Harbor parking 

lot, provided that any vehicle bearing a Waterfront parking 

permit will be allowed to park for the first seventy-two 

(72) hours at no charge.   

 

17.36.05060 Penalties for Vehicle Parking Over 72 Hours 

in Harbor Parking Lot. 

 

 In the event a vehicle is parked, stopped or left 

standing in the Harbor parking lot in excess of a period of 

seventy-two (72) consecutive hours, does not have a valid 

slip holder parking permit, and has not been registered 

with the Waterfront parking office in advance, the vehicle 

may be cited and any member of the Police Department 

authorized by the Chief of Police may remove the vehicle 
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from the Harbor parking lot in the manner and consistent 

with the requirements of the California Vehicle Code.   

 

17.36.06070 Oversized Vehicles in Harbor Parking Lot. 

 

 All vehicles over twenty feet (20') in length are 

prohibited from parking in the Harbor Parking Lot, 

excepting those vehicles exempted by resolution of City 

Council.   

 

17.36.07080 Oversize Vehicles in Waterfront Parking 

Lots. 

 

 All vehicles over thirty three (33) feet in length are 

prohibited from entering or using any Waterfront Parking 

Lot, excepting those vehicles exempted by resolution of 

City Council.   

 

17.36.08090 Oversize Vehicles in Designated Waterfront 

Parking Lots. 

 

 The Waterfront Director shall designate parking spaces in 

Waterfront Parking Lots, including a limited number of 

oversize parking spaces, by signs, pavement stripes or 
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other means of designation. 

 A. PARKING IN DESIGNATED PARKING STALLS ONLY. No 

vehicle shall be stopped, left standing or parked in any 

Waterfront Parking Lot, other than within a single marked 

stall space designated for that size of vehicle.  

 B. No vehicle shall be stopped, left standing or parked 

in any Waterfront Parking Lot, outside of a marked stall. 

 BC. PARKING IN MARKED STALLS ONLY. No vehicle shall be 

stopped, left standing or parked in any Waterfront Parking 

Lot, at angles, horizontally, diagonally or otherwise 

across the lines marking a parking stallspace designated 

for parking a vehicle.  

 CD. NO PARKING IN OVERSIZED STALLS. No vehicle that is 

less than twenty (20) feet in length shall be stopped, left 

standing or parked in any Waterfront Parking Lot, within a 

parking stall space designated for an oversize vehicle.  

  DE. NO PARKING OF OVERSIZED VEHICLES IN PASSENGER 

VEHICLE STALLS. No vehicle that is over twenty (20) 

feet in length shall be stopped, left standing or parked in 

any Waterfront Parking Lot, within a parking stall space 

designated for passenger vehicles of ordinary length (less 

than twenty (20) feet).   
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17.36.090100 No Personal Property in Parking Stalls. 

 

 No person shall occupy, fill or obstruct a space 

designated for parking in any Waterfront Parking Lot with 

any chair, carpet, mat, appliance, beach gear, equipment or 

other personal property other than a vehicle appropriate 

for the size of the parking stall, except by special permit 

of the Waterfront Director.   



 

CITY OF SANTA BARBARA 

CITY COUNCIL MINUTES 
 
 

REGULAR MEETING 
April 26, 2011 

COUNCIL CHAMBER, 735 ANACAPA STREET 
 

 
CALL TO ORDER 
 
Mayor Helene Schneider called the meeting to order at 2:00 p.m.  (The Finance 
Committee met at 12:00 noon and the Ordinance Committee met at 12:30 p.m.)  
 
PLEDGE OF ALLEGIANCE  
 
Mayor Schneider.  
 
ROLL CALL  
 
Councilmembers present:  Dale Francisco, Frank Hotchkiss, Grant House, Randy 
Rowse, Michael Self, Bendy White, Mayor Schneider. 
Councilmembers absent:  None. 
Staff present:  City Administrator James L. Armstrong, City Attorney Stephen P. Wiley, 
City Clerk Services Manager Cynthia M. Rodriguez. 
 
PUBLIC COMMENT  
 
Speakers:  Courtney Coswell-Peyton, Casa Esperanza; Angela Bell, Freedom to 
Choose Foundation; Kenneth Loch; Geof Bard; K8 Longstory.  
 
ITEM REMOVED FROM CONSENT CALENDAR  
 
2. Subject:  Economic Development Designation For 34 West Victoria Street Project 

(640.09)  
 

Recommendation:  That Council find that the development project at 34 West 
Victoria Street meets the definition of an Economic Development Project, and 
grant the project a Final Economic Development Designation for an allocation of 
3,437 square feet of nonresidential floor area. 
 
Documents: 

           April 26, 2011, report from the Assistant City Administrator/Community 
Development Director. 

(Cont’d) 
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2. (Cont’d) 
 

Speakers: 
            Staff:  Project Planner Allison De Busk.  
 

Motion:   
Councilmembers White/Francisco to approve the recommendation.   

Vote:  
Majority voice vote (Noes:  Councilmember Self).  

 
CONSENT CALENDAR (Item Nos. 1 and 3 – 5) 
 
Motion:   

Councilmembers Hotchkiss/Rowse to approve the Consent Calendar as 
recommended.   

Vote:  
Unanimous voice vote.  

 
1.  Subject:  March 31, 2011, Investment Report And March 31, 2011, Fiscal Agent 

Report  (260.02)   
 

Recommendation:  That Council:  
A.  Accept the March 31, 2011, Investment Report; and  
B.  Accept the March 31, 2011, Fiscal Agent Report.   

 
Action:  Approved the recommendations (April 26, 2011, report from the Finance 
Director).  

 
3.  Subject:  Integrated Pest Management 2010 Annual Report (330.01)   
 

Recommendation:  That Council accept the Integrated Pest Management 2010 
Annual Report.   

 
Action:  Approved the recommendation (April 26, 2011, report from the Parks and 
Recreation Director).  

 
4.  Subject:  2904 State Street Lease By Housing Authority To WillBridge (660.04)   
 

Recommendation:  That Council approve the leasing of the affordable rental 
property at 2904 State Street by the Housing Authority to WillBridge for use as 
transitional housing for formerly homeless persons.   

 
Speakers: 

           Members of the Public:  Reverend Doug Miller, Greater Santa Barbara 
Clergy Association and the Interfaith Initiative; Geof Bard. 

 
Action:  Approved the recommendation (April 26, 2011, report from the Assistant 
City Administrator/Community Development Director).   
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NOTICES  
 
5.  The City Clerk has on Thursday, April 21, 2011, posted this agenda in the Office 

of the City Clerk, on the City Hall Public Notice Board on the outside balcony of 
City Hall, and on the Internet.   

 
This concluded the Consent Calendar.  

 
REPORT FROM THE FINANCE COMMITTEE  
 
Finance Committee Chair Dale Francisco reported that the Committee met to discuss 
the March 31, 2011, Investment and Fiscal Agent reports, which were approved by 
Council as part of this agenda’s Consent Calendar (Agenda Item No. 1).  The 
Committee also received a report from Staff on the Proposed Two-Year Financial Plan 
for Fiscal Years 2012 and 2013.  
 
REPORT FROM THE ORDINANCE COMMITTEE  
 
Ordinance Committee Chair Grant House reported that the Committee met to discuss 
amendments to the Plumbing Code, which were recommended for approval by the full 
Council in the near future.   
 
CITY COUNCIL ADMINISTRATIVE AND ATTORNEY REPORTS  
 
ADMINISTRATIVE SERVICES DEPARTMENT  
 
6.  Subject:  Recommendation To Conduct The 2011 General Municipal Election As 

A Vote-By-Mail Election And Authorization To Purchase Signature Verification 
System (110.03)    

 
Recommendation:  That Council: 
A.    Authorize the City Clerk to conduct the November 2011 General Municipal 

Election as a Vote-By-Mail (VBM) Election; and 
B.    Appropriate $12,000 from Appropriated Reserves to purchase a signature 

verification system. 
  
  Documents:  
 - April 26, 2011, report from the Assistant City Administrator/Administrative 

Services Director. 
 - PowerPoint presentation prepared and made by Staff. 
 

Speakers: 
Staff:  Assistant City Administrator/Administrative Services Director 
Marcelo Lopez, City Clerk Services Manager Cynthia Rodriguez.   

 
(Cont’d) 



4/26/2011 Santa Barbara City Council Minutes Page 4 

6. (Cont’d) 
 

Motion:   
Councilmembers White/Hotchkiss to approve the recommendations.   

Vote:  
Unanimous voice vote.  

 
MAYOR AND COUNCIL REPORTS  
 
7.  Subject:  Request From Councilmembers Frank Hotchkiss And Randy Rowse 

Regarding City Enforcement Of Existing State Laws And Municipal Ordinances 
(Transient-Related Street Crimes) (520.04)    

 
Recommendation:  That Council hold a discussion to examine the effectiveness 
of City enforcement of existing State laws and the City’s municipal ordinances 
concerning transient-related street crimes. 

 
Documents:  

 - April 26, 2011, report from the City Administrator. 
 - PowerPoint presentation prepared and made by Staff. 
 -  April 26, 2011, photographs and DVD submitted by Paul Gifford, Blue 

Sands Motel. 
 

Speakers: 
 - Staff:  City Attorney Steve Wiley, Deputy Police Chief Frank Mannix, 

Police Sergeant Ed Olson, Police Captain Alex Altavilla. 
 - Members of the Public:  Nancy Kapp, New Beginnings; Heather 

Sheppard; Pat Love; Michael Stowell; Reverend Doug Miller, Santa 
Barbara Clergy Association and Santa Barbara Interfaith Initiative; Emily 
Allen; Jim Westby; Sharon Byrne; Gregory Goddard; Ed Monon; Paul 
Gifford; Kellam de Forest; John Dixon, Tri-County Produce; Casey Hurd, 
Car Stereo Guys; Steve Thompson; John Daly; Bob Jacquemir; Deborah 
Barnes, Worth Street Outreach; Geof Bard; Alan Howard; Holly Walters.  

 
Discussion:   

City Attorney Steve Wiley provided an update on existing State laws and 
the City’s municipal ordinances regarding transient-related street crimes.  
Police Department Staff provided a brief overview on transient-related 
street crimes occurring in the City, and the Department’s Restorative 
Policing Program.  Staff answered Councilmembers’ questions.   

 
RECESS  
 
5:10 p.m. - 5:20 p.m.  
 



4/26/2011 Santa Barbara City Council Minutes Page 5 

PUBLIC HEARINGS  
 
8.  Subject:  Appeals Of The Planning Commission Approval Of The Highway 101 

Operational Improvements Salinas Ramps Coastal Development Permit 
Amendment (640.07)   

 
Recommendation:  That Council deny both appeals and uphold the decision of 
the Planning Commission to approve the Highway 101 Operational 
Improvements Salinas Ramps Coastal Development Permit Amendment.   

 
Documents: 

 - April 26, 2011, report from the Assistant City Administrator/Community 
Development Director. 

 - Affidavit of Publication. 
 - PowerPoint presentation prepared and made by Staff. 
 - April 22, 2011, letter from Attorney Susan Petrovich, representing the 

Appellant. 
 - April 26, 2011, color maps submitted by Attorney Susan Petrovich, 

representing the Appellant.  
 - April 26, 2011, letter from Robert F. Adams. 
 - April 26, 2011, letter from Bob Cunningham. 
 

Public Comment Opened: 
            5:21 p.m. 
 

Speakers: 
 - Staff:  Associate Planner Daniel Gullett. 
 - Planning Commission:  Commissioner Bruce Bartlett. 
 - Architectural Board of Review:  Members Chris Manson-Hing, Paul Zink, 

Chris Gilliland. 
 - Appellant:  Philip Suding, Attorney Susan Petrovich. 
 - Applicant:  Government Relations & Public Information Coordinator Gregg 

Hart, Santa Barbara County Association of Governments (SBCAG); Hot 
Springs Project Manager David Beard, California Department of 
Transportation. 

 - Members of the Public:  Bob Short, Montecito Association; Kellam de 
Forest; Alex Pujo. 

 
Public Comment Closed: 

            7:25 p.m.   
 

(Cont’d) 
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8. (Cont’d) 
 
Motion:   

Councilmembers Rowse/Self to deny the appeals and direct staff to return 
to Council with a resolution of findings within two weeks that includes the 
following: 
1)  SBCAG and Caltrans to work with the Design Review Team and the 

appropriate City Boards on additional landscaping details and designs; 
and 

2)  Applicant to: 
 a) Solidify the Contingency Fund Program for the maintenance of the 

landscaping, committing to a period longer than the statewide 
three-year standard;  

 b)  Work with Parks and Recreation Department Staff on the feasibility 
of adding skyline trees on the municipal tennis court side of the 
sound wall; and 

 c) Include sound attenuation paving to the project. 
  Vote:  

Majority voice vote (Noes:  Councilmember House).  
 
CHANGES TO THE AGENDA  
 
Items Continued to Future Meeting 
 
City Administrator James Armstrong advised that the following items would be deferred 
to the special meeting scheduled for May 2, 2011.  
 
9.  Subject:  Conference With Labor Negotiator (440.05)   
 

Recommendation:  That Council hold a closed session, per Government Code 
Section 54957.6, to consider instructions to City negotiator Kristy Schmidt, 
Employee Relations Manager, regarding negotiations with General, Treatment 
and Patrol, and Supervisory bargaining units, and regarding discussions with 
unrepresented management about salaries and fringe benefits.  

Scheduling:  Duration, 30 minutes; anytime  
Report:  None anticipated   

 
10.  Subject:  Conference With Real Property Negotiators - 319 W. Haley Street 

(330.03)   
 

Recommendation:  That Council hold a closed session pursuant to the authority 
of Government Code Section 54956.8 in order to provide direction to the City 
Administrator and to the City Attorney regarding the possible City disposition of 
the real property known as 319 W. Haley Street. Property: 319 W. Haley Street.  
 

(Cont’d) 
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10. (Cont’d) 
 

City Negotiator: City Transportation Planning Manager and the City Attorney's 
office. Negotiating Party: Santa Barbara County Association of Governments. 
Under Negotiation: Price, terms of payment, possible exchange terms.  

Scheduling:  Duration, 20 minutes; anytime  
Report:  None anticipated   

 
 
ADJOURNMENT  
 
Mayor Schneider adjourned the meeting at 7:37 p.m. 
 
 
SANTA BARBARA CITY COUNCIL SANTA BARBARA 
  CITY CLERK'S OFFICE 
 
 
 
  ATTEST:       
HELENE SCHNEIDER  CYNTHIA M. RODRIGUEZ, CMC 
MAYOR  CITY CLERK SERVICES MANAGER 
 



 

CITY OF SANTA BARBARA 

CITY COUNCIL MINUTES 
 
 

SPECIAL MEETING 
June 9, 2011 

COUNCIL CHAMBER, 735 ANACAPA STREET 
 

 
CALL TO ORDER 
 
Mayor Helene Schneider called the joint meeting of the Council and the Redevelopment 
Agency to order at 9:00 a.m. 
 
PLEDGE OF ALLEGIANCE  
 
Mayor Schneider.  
 
ROLL CALL 
 
Councilmembers present:  Dale Francisco, Frank Hotchkiss, Grant House (9:29 a.m.), 
Randy Rowse, Michael Self, Bendy White, Mayor Schneider. 
Councilmembers absent:  None. 
Staff present:  City Administrator James L. Armstrong, City Attorney Stephen P. Wiley, 
Deputy City Clerk Susan Tschech. 
 
PUBLIC COMMENT 
 
No one wished to speak. 
 
Agenda Item No. 1 appears in the Redevelopment Agency minutes. 
 
RECESS  
 
The Mayor recessed the meeting at 11:29 a.m. in order for the Council to reconvene in 
closed session for Agenda Item Nos. 2 and 3, and she stated there would be no 
reportable action taken during the closed sessions.  
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CLOSED SESSIONS  
 
2. Subject:  Conference With Legal Counsel - Pending Litigation  (160.03)    
 

Recommendation:  That Council hold a closed session to consider pending 
litigation pursuant to subsection (a) of section 54956.9 of the Government Code 
and take appropriate action as needed.  Pending litigation considered is: Warner 
McGrew v. City of Santa Barbara, case number GOL 0101359.  

Scheduling:  Duration, 10 minutes; anytime 
Report:  None anticipated 

(Continued from June 7, 2011, Agenda Item No. 25) 
 
Documents: 

June 7, 2011, report from the Finance Director. 
 
Time: 

11:35 a.m. - 11:38 a.m. 
 
No report made.  

 
3. Subject:  Conference With Labor Negotiator  (440.05)    
 

Recommendation:  That Council hold a closed session, per Government Code 
Section 54957.6, to consider instructions to City negotiator Kristy Schmidt, 
Employee Relations Manager, regarding negotiations with General and 
Supervisory bargaining units, and regarding discussions with unrepresented 
management about salaries and fringe benefits.  

Scheduling:  Duration, 30 minutes; anytime 
Report:  None anticipated 

(Continued from June 7, 2011, Agenda Item No. 26) 
 
Documents: 

June 7, 2011, report from the Assistant City Administrator/Administrative 
Services Director. 

 
Time: 

11:38 a.m. - 11:53 a.m. 
 
No report made.  
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ADJOURNMENT  
 
Mayor Schneider adjourned the meeting at 11:53 a.m. 
 
 
SANTA BARBARA CITY COUNCIL SANTA BARBARA 
  CITY CLERK'S OFFICE 
 
 
 
  ATTEST:       
HELENE SCHNEIDER  SUSAN TSCHECH, CMC 
MAYOR  DEPUTY CITY CLERK  
 



 

CITY OF SANTA BARBARA 

CITY COUNCIL MINUTES 
 
 

ADJOURNED REGULAR MEETING 
June 13, 2011 

900 CALLE DE LOS AMIGOS 
 

 
CALL TO ORDER 
 
Mayor Helene Schneider called the meeting to order at 1:45 p.m. 
 
ROLL CALL 
 
Councilmembers present:  Dale Francisco, Frank Hotchkiss, Randy Rowse, Mayor 
Schneider. 
Councilmembers absent:  Grant House, Michael Self, Bendy White. 
Staff present:  Assistant City Administrator Paul Casey, City Attorney Stephen P. Wiley. 
 
PUBLIC COMMENT 
 
No one wished to speak. 
 
NOTICES 

The City Clerk has on Thursday, June 9, 2011, posted this agenda in the Office of the 
City Clerk, on the City Hall Public Notice Board on the outside balcony of City Hall, and 
on the Internet. 
 
SITE VISIT 

Subject:  900 Calle De Los Amigos 

Recommendation:  That Council make a site visit to the property located at 900 Calle 
De Los Amigos, which is the subject of an appeal hearing set for June 14, 2011, at 
4:00 p.m. 
 
Discussion: 

City Staff presented an overview of the project components and then led the 
Councilmembers on a walk of the property, reviewing the oak woodland, 
restoration area, Rutherford property, and other areas of proposed change. 
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ADJOURNMENT  
 
Mayor Schneider adjourned the meeting at 2:50 p.m. 
 
 
SANTA BARBARA CITY COUNCIL SANTA BARBARA 
  CITY CLERK'S OFFICE 
 
 
 
  ATTEST:       
HELENE SCHNEIDER  SUSAN TSCHECH, CMC 
MAYOR  DEPUTY CITY CLERK  
 



Agenda Item No._____________ 

File Code No.  540.14 

 

 

CITY OF SANTA BARBARA 
 
 COUNCIL AGENDA REPORT 

 
 
 

AGENDA DATE: July 19, 2011 
 
TO: Mayor and Councilmembers 
 
FROM: Creeks Division, Parks and Recreation Department 
 
SUBJECT: Purchase Order With Univision To Broadcast Creeks Division 

Spanish Language PSAs 
 
RECOMMENDATION:  That Council: 
 
A. Accept contributions of $3,400 from the County of Santa Barbara and $3,000 from 

the City of Goleta; 
B. Increase appropriations and estimated revenues by $6,400 in the Fiscal Year 2012 

Creeks Restoration and Water Quality Improvement Fund; and 
C.  Authorize the General Services Manager to issue a purchase order in the amount 

of $20,400 to Univision for a Spanish language public awareness campaign on 
creek and ocean water pollution prevention. 

 
DISCUSSION: 
 
Working with City TV, the Creeks Division has produced a series of English and 
Spanish language public service announcements (PSAs) which focus on educating 
residents about the function of storm drains. The PSAs follow the campaign theme “The 
Ocean Begins on Your Street,” and are designed to increase understanding that 
polluted storm water flows into storm drains and directly to the creeks and ocean.  
 
Three Spanish language PSAs will be aired on Univision from July 2011 through June 
2012. Univision offers a nonprofit match for every paid advertisement purchased by the 
City, and the PSAs are estimated to reach 50,000 Hispanic residents throughout the 
South Coast.  
 
Broadcasting water pollution prevention PSAs on television is an integral component of 
the City’s Storm Water Management Program (SWMP) and the Creeks Division’s Public 
Education Plan, which involves a coordinated television and radio media campaign, as 
well as print and bus advertisements. According to the Creeks Division’s 2008 public 
opinion survey, 70% of Hispanic respondents recalled specific Creeks Division 
advertising on radio and television.  
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BUDGET/FINANCIAL INFORMATION: 
 
Univision was not selected through a competitive application and interview process, but 
was selected because it is the only completely Spanish language television provider on 
the South Coast. The total cost of the proposed 12-month campaign is $20,400. The 
County of Santa Barbara will contribute $3,400, and the City of Goleta will contribute 
$3,000. The City’s share of $14,000 is already included in the Creeks Division’s Fiscal 
Year 2012 operating budget. With this action, the balance of $6,400 funded from the 
County and City of Goleta will be added to the budget. 
 
SUSTAINABILITY IMPACT:   
 
Reducing polluted urban runoff is critical for the protection of water quality in the City. 
An important goal of the Creeks Division public outreach effort is to educate Spanish-
speaking residents through television PSAs about local creek and water quality issues, 
and to encourage specific behaviors that can improve water quality in creeks and at 
local beaches. 
 
PREPARED BY: Cameron Benson, Creeks Restoration/Clean Water Manager 
 
SUBMITTED BY: Nancy Rapp, Parks and Recreation Director 
 
APPROVED BY:  City Administrator's Office 
 



 
 

Agenda Item No.    

File Code No.  260.02 

 

 

CITY OF SANTA BARBARA 
 
 COUNCIL AGENDA REPORT 

 
 
 

AGENDA DATE: July 19, 2011 
 
TO: Mayor and Councilmembers 
 
FROM: Treasury Division, Finance Department 
 
SUBJECT: June 30, 2011, Investment Report And June 30, 2011, Fiscal Agent 

Report 
 
RECOMMENDATION:   That Council: 
 
A. Accept the June 30, 2011, Investment Report; and  
B. Accept the June 30, 2011, Fiscal Agent Report. 
   
DISCUSSION: 
 
On a quarterly basis, staff submits a comprehensive report on the City’s portfolio and 
related activity pursuant to the City’s Annual Statement of Investment Policy. The 
current report covers the investment activity for April through June 2011. 
 
Financial markets experienced volatility during the second quarter of 2011 due to a 
slowing of the economic recovery and investor concerns over the global impact of the 
ongoing European sovereign debt crisis. The Dow Jones Industrial Average (DJIA) 
index, which measures stocks from 30 industrial “blue-chip” companies, was up 1.42 
percent from the previous quarter; the S&P 500, composed of 500 “large-cap” 
companies across various sectors, was just slightly higher by 0.10 percent; and 
NASDAQ, which largely measures technology stocks, was slightly lower by 0.27 
percent. 
 
At its June meeting, the Federal Reserve Bank’s Open Market Committee (FOMC) 
indicated that the economic recovery is continuing at a slower pace than expected due 
to the impact of higher food and energy prices on consumer spending, supply 
constraints after Japan’s natural disaster, and a weak jobs market. The committee 
acknowledged the increase in inflation over the last several months, but expects longer-
term inflation to be stable. The Fed’s quantitative easing stimulus program (QE2), 
designed to keep interest rates low, spur economic growth, and return inflation to a 
target rate of 2 percent, drew to a close at the end of June. However, the impact on 
markets was minimal as markets had already reacted in anticipation of the end of the  
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stimulus program. Once again, the committee maintained the current federal funds rate 
at a target range of 0-1/4 percent “for an extended period” to help spur growth in the 
economy. 
 
The Consumer Price Index (CPI-U) is a general measure of inflation showing the 
average change over time in prices of goods and services purchased by households. As 
of the print date of this report, the June CPI-U figures have not been released by the 
U.S. Bureau of Labor Statistics. However, in its May 2011 release, the May CPI 
increased 0.2 percent for the month on a seasonally adjusted basis after an increase of 
0.4 percent in April. Increases in the food and other indexes were offset by an overall 
decline in the energy index. In particular, the gasoline index declined in May for the first 
time since June 2010. On a non-seasonally adjusted basis, all indexes have grown 
steadily by an overall 3.6 percent over the past 12 months. 
 
Treasury note yields 
were lower by the end 
of the quarter. As shown 
in the table to the right, 
the change in Treasury 
yields ranged from a 
decrease of 9 basis 
points on the 1-year 
Treasury note to a 
decrease of 52 basis 
points on the 5-year 
Treasury note. The end 
of QE2 in June was expected to drive Treasury prices lower and yields higher due to the 
increased supply of Treasuries in the market. However, at the end of the quarter, 
investors continued to demand the safety of Treasury investments due to fears of a 
Greek debt default, thereby, keeping yields low.  
 

Investment Activity 

As shown in the table on the next page, the City invested $23.995 million during the 
quarter. The purchases consisted of $21.995 million in “AAA” rated Federal Agency 
callable securities and a $2.0 million “AAA” rated Federal Agency bullet (non-callable 
security that will be held to final maturity). During the quarter, $16.0 million of “AAA” 
rated Federal Agency securities were called and $4.0 million matured. In addition, the 
portfolio also received $82,289 in a semi-annual principal payment on the Airport 
promissory note at the end of June.   
 
 
 
 
 
 

3/31/2011 4/30/2011 5/31/2011 6/30/2011
Cumulative 

Change

3 Month 0.09% 0.04% 0.05% 0.01% -0.08%

6 Month 0.17% 0.09% 0.11% 0.10% -0.07%

1 Year 0.27% 0.18% 0.16% 0.18% -0.09%

2 Year 0.82% 0.60% 0.47% 0.46% -0.36%

3 Year 1.30% 0.99% 0.78% 0.80% -0.50%

4 Year 1.79% 1.48% 1.24% 1.28% -0.51%

5 Year 2.28% 1.97% 1.70% 1.76% -0.52%

10 Year 3.46% 3.29% 3.06% 3.16% -0.30%

30 Year 4.50% 4.40% 4.22% 4.39% -0.11%

LAIF 0.51% 0.48% 0.48% 0.48% -0.03%

U.S. Treasury Market
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Face Purchase Final Ca ll Yield Y ie ld

Issuer  Am ount Da te Matu rity Da te To Call To  Maturity

Purchases:

Federa l National Mortgage Association (FNMA) 2,000,000 04/11/11 04/11/16 04/11/12 2.500% 2.500%
Federa l Home Loan Bank (FHLB) 2,000,000 04/15/11 05/27/15 - - 2.000%
Federa l National Mortgage Association (FNMA) 2,000,000 04/18/11 04/18/16 04/18/13 2.500% 2.500%
Federa l Home Loan Bank (FHLB) 2,000,000 05/25/11 11/25/15 08/25/11 1.000% 2.555%
Federa l Home Loan Bank (FHLB) 2,000,000 05/26/11 05/26/16 08/26/11 1.250% 2.421%
Federa l National Mortgage Association (FNMA) 2,000,000 06/07/11 03/07/16 06/07/12 2.075% 2.075%
Federa l Home Loan Bank (FHLB) 1,995,000 06/15/11 06/15/16 07/15/11 2.500% 2.500%
Federa l National Mortgage Association (FNMA) 2,000,000 06/27/11 06/27/16 06/27/13 2.000% 2.000%
Federa l National Mortgage Association (FNMA) 2,000,000 06/29/11 12/29/14 03/29/12 1.300% 1.300%
Federa l Home Loan Bank (FHLB) 2,000,000 06/30/11 06/30/16 09/30/11 2.200% 2.200%
Federa l Home Loan Bank (FHLB) 2,000,000 06/30/11 06/30/16 09/30/11 2.110% 2.110%
Federa l Home Loan Bank (FHLB) 2,000,000 06/30/11 06/30/16 12/30/11 1.300% 2.297%

23,995,000
Calls:

Federa l Home Loan Mortgage Corp (FHLMC) 2,000,000 04/08/09 04/08/13 04/08/11 2.552% 2.526%
Federa l Home Loan Mortgage Corp (FHLMC) 2,000,000 05/13/09 05/13/13 05/13/11 2.400% 2.400%
Federa l Home Loan Mortgage Corp (FHLMC) 2,000,000 05/19/09 11/19/12 05/19/11 2.170% 2.170%
Federa l Home Loan Mortgage Corp (FHLMC) 2,000,000 12/15/10 12/15/15 06/15/11 2.100% 2.100%
Federa l National Mortgage Association (FNMA) 2,000,000 12/15/10 12/15/15 06/15/11 2.000% 2.000%
Federa l National Mortgage Association (FNMA) 2,000,000 05/24/10 06/24/13 06/24/11 1.999% 2.000%
Federa l Home Loan Bank (FHLB) 2,000,000 06/30/09 06/30/14 06/30/11 2.000% 3.733%
Federa l Home Loan Mortgage Corp (FHLMC) 2,000,000 06/30/10 06/30/15 06/30/11 2.000% 2.914%

16,000,000

M aturities:  
Federa l Home Loan Bank (FHLB) 2,000,000 05/22/07 06/10/11 - - 5.005%
Federa l Home Loan Bank (FHLB) 2,000,000 05/23/08 06/10/11 - - 3.520%
Airport Promissory Note - Partial Redemption 82,289 07/14/09 06/30/29 - - 7.000%

4,082,289

 
The weighted average yield to maturity measures the average yield for securities with 
varying interest rates to help provide a measure of the future rate of return on the 
investment portfolio. The weighted average yield to maturity on the quarter’s purchases 
totaled 2.205 percent which was lower than the 2.837 percent on the quarter’s called 
and matured investments. This spread of 63.2 basis points is narrower than in previous 
quarters as market yields have remained relatively constant at very low levels, and we 
have replaced the current called investments with investments of similar or slightly lower 
investment yields. Over the past two years, the weighted average yield spread between 
the purchases versus called/matured investments averaged 157.7 basis points lower 
each quarter, compared to 63.2 basis points lower this quarter. This narrowing of the 
spread indicates that the older, higher yielding securities previously held in the portfolio, 
purchased before the recession have either been called or matured and are no longer in 
the portfolio. 
 
The average rate at which the City earned interest at the Local Agency Investment Fund 
(LAIF), the State’s managed investment pool, was 0.48 percent for the quarter ended 
June 30, 2011.  Staff expects to reinvest a portion of the City’s LAIF balances in short-
term or callable securities during the next quarter.   
 



Council Agenda Report 
June 30, 2011, Investment Report And June 30, 2011, Fiscal Agent Report  
July 19, 2011 
Page 4 

 

Summary of Cash and Investments 

The book rate of return, or portfolio yield, measures the 
percent return of actual interest earnings generated 
from the portfolio. During the quarter, the City’s book 
rate of return decreased by 14.9 basis points from 
1.922 percent at March 31, 2011 to 1.773 percent at 
June 30, 2011. The book rate of return continues to 
decline through the attrition of overall higher-yielding securities, and reinvestment at 
lower market rates as discussed previously. The portfolio’s average days to maturity 
increased by 3 days from 1,044 to 1,047 days which includes the long-term Airport 
promissory note authorized by Council in July 2009. The portfolio’s average days to 
maturity excluding the Airport note is 853 days, reflecting reinvestment of maturities and 
calls during the quarter in the one to five year range in accordance with the City’s 
Annual Statement of Investment Policy. 
 
Credit Quality on Corporate Notes 

Over the quarter ended June 30, 2011, there were no credit quality changes to the two 
corporate issuers of the medium-term notes held in the portfolio (i.e., General Electric 
Capital Corp and Berkshire Hathaway Financial). All ratings remain within the City’s 
Investment Policy guidelines of “A” or better. 
 

Mo. Ended Yield
Days to 
Maturity

3/31/2011 1.922% 1,044       
4/30/2011 1.867% 996          
5/31/2011 1.830% 999          
6/30/2011 1.773% 1,047       
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Portfolio Market Gains/Losses 

As shown on the Investment Yields table below, the City’s portfolio continues to 
significantly outperform the three benchmark measures (the 90 day T-Bill, 2 year T-Note 
and LAIF). The portfolio also reflects unrealized market gains during the quarter due to 
lower market yields compared to the yields on securities held in the portfolio. At June  
30, 2011 the overall portfolio had an unrealized market gain of $1.262 million. 

 
On a quarterly basis, staff reports the five securities with the largest percentage of 
unrealized losses when comparing book value to market value at the end of the quarter. 
Note, however, since securities in the portfolio are held to maturity, no market losses 
will be realized. 

 

Issuer Face Amount Maturity $ Mkt Change % Mkt Change
  

GENERAL ELECTRIC CAPITAL CORP $2,000,000 11/09/15 -$34,020 -1.70%
FEDERAL HOME LOAN MTG CORP $2,000,000 11/23/15 -$17,190 -0.86%
FEDERAL HOME LOAN BANK $2,000,000 06/30/16 -$16,880 -0.84%
FEDERAL NATL MORTGAGE ASSN $2,000,000 06/27/16 -$16,400 -0.82%
FEDERAL HOME LOAN BANK $2,000,000 06/30/16 -$15,180 -0.76%
 

INVESTMENT YIELDS
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On a quarterly basis, staff also reports all securities with monthly market declines of 
greater than 1 percent compared to the prior month. There was one security with a 
market decline of greater than 1 percent compared to the prior month. 
 

 
The following confirmations are made pursuant to California Code Sections 53600 et 
seq.: (1) the City’s portfolio as of June 30, 2011 is in compliance with the City’s 
Statement of Investment Policy; and (2) there are sufficient funds available to meet the 
City’s expenditure requirements for the next six months. 
 

Fiscal Agent Investments 

In addition to reporting requirements for public agency portfolios, a description of any of 
the agency’s investments under the management of contracted parties is also required 
on a quarterly basis.  Attachment 2 includes bond funds and the police and fire service 
retirement fund as of June 30, 2011. 
 
ATTACHMENTS: 1. June 30, 2011, Investment Report 
 2. June 30, 2011, Fiscal Agent Report 
 
PREPARED BY: Jill Taura, Treasury Manager 
 
SUBMITTED BY: Robert Samario, Finance Director  
 
APPROVED BY:    City Administrator's Office 

Issuer Face Amount Maturity

May-Jun Mkt 
Change ($)

May-Jun Mkt 
Change (%)

% Mkt 
Gain/(Loss) at 

06.30.11

FEDERAL NATL MORTGAGE ASSN $2,000,000 12/28/15 -$29,130 -1.44% -0.57%



 

INVESTMENT ACTIVITY INTEREST REVENUE

PURCHASES OR DEPOSITS POOLED INVESTMENTS

 6/7 Federal National Mortgage Association (FNMA) 2,000,000$        Interest Earned on Investments 225,370$    
6/8 LAIF Deposit - City 1,000,000 Amortization (9,005)
6/9 LAIF Deposit - City 1,000,000 Interest on SBB&T Accounts 249

6/13 LAIF Deposit - City 4,000,000 Total 216,614$    
6/15 Federal Home Loan Bank (FHLB) 1,995,000
6/21 LAIF Deposit - City 16,000,000
6/27 LAIF Deposit - City 1,000,000
6/27 Federal National Mortgage Association (FNMA) 2,000,000
6/29 Federal National Mortgage Association (FNMA) 2,000,000
6/30 Federal Home Loan Bank (FHLB) 2,000,000
6/30 Federal Home Loan Bank (FHLB) 2,000,000
6/30 Federal Home Loan Bank (FHLB) 2,000,000

Total 36,995,000$      

SALES, MATURITIES, CALLS OR WITHDRAWALS RDA INVESTMENTS

 6/2 LAIF Withdrawal - City (4,500,000)$       Interest Earned on LAIF Investment 3,715$        
6/10 Federal Home Loan Bank (FHLB) - Maturity (2,000,000) Interest Earned on Pooled Investments 30,192
6/10 Federal Home Loan Bank (FHLB) - Maturity (2,000,000) 33,907$      
6/15 Federal National Mortgage Association (FNMA) - Call (2,000,000)
6/15 Federal Home Loan Mortgage Corp (FHLMC) - Call (2,000,000)
6/16 LAIF Withdrawal - City (1,000,000)
6/20 LAIF Withdrawal - City (1,000,000)
6/21 LAIF Withdrawal - RDA (15,000,000)
6/23 LAIF Withdrawal - City (1,000,000)
6/24 Federal National Mortgage Association (FNMA) - Call (2,000,000)
6/28 LAIF Withdrawal - City (2,000,000)
6/30 Federal Home Loan Bank (FHLB) - Call (2,000,000)
6/30 Federal Home Loan Mortgage Corp (FHLMC) - Call (2,000,000)
6/30 Santa Barbara Airport Promissory Note - Principal Paydown (82,289)

Total (38,582,289)$     

ACTIVITY TOTAL (1,587,289)$       TOTAL INTEREST EARNED 250,521$    

A
tta

ch
m

e
n

t #
1

CITY OF SANTA BARBARA
Activity and Interest Report

June 30, 2011

1



ENDING BALANCE AS OF MAY 31, 2011

 Yield to Percent Average
Book Maturity of Days to

Description Value  (365 days) Portfolio Maturity

State of California LAIF 49,500,000$         0.413% 27.88% 1
Certificates of Deposit 2,000,000 1.750% 1.13% 170
Federal Agency Issues - Coupon 113,995,100 2.149% 64.21% 1,128
Corporate/Medium Term Notes 5,993,192 2.293% 3.38% 1,410

171,488,292         1.648% 96.60% 801

SB Airport Promissory Note 6,044,793 7.000% 3.40% 6,604
Totals and Averages 177,533,085$       1.830% 100.00% 999

SBB&T Money Market Account 5,659,552
Total Cash and Investments 183,192,637$      

  
  
NET CASH AND INVESTMENT ACTIVITY FOR JUNE 2011 (4,116,264)$              
 

 
ENDING BALANCE AS OF JUNE 30, 2011

 Yield to Percent Average
Book Maturity of Days to

Description Value  (365 days) Portfolio Maturity

State of California LAIF 48,000,000$         0.452% 27.28% 1 (1)

Certificates of Deposit 2,000,000 1.750% 1.14% 140
Federal Agency Issues - Coupon 113,980,970 2.029% 64.79% 1,196
Corporate/Medium Term Notes 5,993,317 2.293% 3.41% 1,380

169,974,287         1.590% 96.62% 853

SB Airport Promissory Note 5,962,504 7.000% 3.39% 6,574
Totals and Averages 175,936,791$       1.773% 100.00% 1,047

SBB&T Money Market Account 3,139,582
Total Cash and Investments 179,076,373$      

  

Note:  
(1) The average life of the LAIF portfolio as of June 30, 2011 is 237 days.

CITY OF SANTA BARBARA
Summary of Cash and Investments

June 30, 2011

2



 PURCHASE MATURITY STATED YIELD AT FACE BOOK MARKET BOOK  

DESCRIPTION DATE DATE MOODY'S S & P RATE 365 VALUE VALUE VALUE GAIN/(LOSS) COMMENTS

LOCAL AGENCY INVESTMENT FUNDS

LOCAL AGENCY INVESTMENT FUND - - - - 0.452 0.452 48,000,000.00 48,000,000.00 48,000,000.00 0.00  

LOCAL AGENCY INV FUND/RDA - - - - 0.452 0.452 0.00 0.00 0.00 0.00  

     Subtotal, LAIF      48,000,000.00 48,000,000.00 48,000,000.00 0.00

CERTIFICATES OF DEPOSIT

MONTECITO BANK & TRUST 11/18/09 11/18/11 - - 1.750 1.750 2,000,000.00 2,000,000.00 2,000,000.00 0.00  

     Subtotal, Certificates of deposit     2,000,000.00 2,000,000.00 2,000,000.00 0.00

FEDERAL AGENCY ISSUES - COUPON  
FEDERAL FARM CREDIT BANK 03/06/09 04/24/12 Aaa AAA 2.250 2.120 2,000,000.00 2,002,041.65 2,031,450.00 29,408.35  

FEDERAL FARM CREDIT BANK 10/28/10 10/28/15 Aaa AAA 1.540 1.540 2,000,000.00 2,000,000.00 1,984,850.00 (15,150.00) Callable 10/28/11, then cont.

FEDERAL FARM CREDIT BANK 12/10/10 12/08/14 Aaa AAA 1.500 1.662 2,000,000.00 1,994,518.16 1,997,870.00 3,351.84 Callable 12/08/11, then cont.

FEDERAL FARM CREDIT BANK 02/02/11 02/02/15 Aaa AAA 2.000 2.000 1,500,000.00 1,500,000.00 1,508,895.00 8,895.00 Callable 02/02/12, then cont.

FEDERAL FARM CREDIT BANK 02/10/11 02/10/14 Aaa AAA 1.375 1.375 2,000,000.00 2,000,000.00 2,031,240.00 31,240.00  

FEDERAL FARM CREDIT BANK 03/09/11 03/09/16 Aaa AAA 2.600 2.621 2,000,000.00 1,998,622.22 2,027,850.00 29,227.78 Callable 03/09/12, then cont.

FEDERAL FARM CREDIT BANK 12/15/10 12/15/15 Aaa AAA 2.480 2.480 2,000,000.00 2,000,000.00 2,015,870.00 15,870.00 Callable 12/15/11, then cont.

FEDERAL FARM CREDIT BANK 03/04/09 01/17/12 Aaa AAA 2.000 2.002 2,000,000.00 2,000,000.00 2,019,450.00 19,450.00  

FEDERAL FARM CREDIT BANK 03/05/09 03/04/13 Aaa AAA 2.600 2.600 2,000,000.00 2,000,000.00 2,072,430.00 72,430.00  

FEDERAL FARM CREDIT BANK 05/08/09 04/08/13 Aaa AAA 2.200 2.200 2,000,000.00 2,000,000.00 2,061,580.00 61,580.00  

FEDERAL FARM CREDIT BANK 06/19/09 06/18/12 Aaa AAA 2.125 2.125 2,000,000.00 2,000,000.00 2,034,690.00 34,690.00  

FEDERAL FARM CREDIT BANK 09/30/09 10/03/11 Aaa AAA 1.125 1.125 2,000,000.00 2,000,000.00 2,004,900.00 4,900.00  

FEDERAL FARM CREDIT BANK 04/30/10 04/09/15 Aaa AAA 2.900 2.916 2,000,000.00 1,999,395.48 2,030,050.00 30,654.52 Callable 04/09/12, once

FEDERAL FARM CREDIT BANK 11/23/10 11/23/15 Aaa AAA 2.000 2.000 2,000,000.00 2,000,000.00 2,001,180.00 1,180.00 Callable 05/23/12, then cont.

FEDERAL FARM CREDIT BANK 02/16/11 02/16/16 Aaa AAA 2.570 2.570 2,000,000.00 2,000,000.00 2,064,130.00 64,130.00  

FEDERAL HOME LOAN BANK 05/26/11 05/26/16 Aaa AAA 1.250 2.421 2,000,000.00 2,000,000.00 2,002,720.00 2,720.00 SU 3.25% Callable 08/26/11, then qtrly

FEDERAL HOME LOAN BANK 05/25/11 11/25/15 Aaa AAA 1.000 2.555 2,000,000.00 2,000,000.00 2,003,030.00 3,030.00 SU 1.0%-7.0%, Call 08/25/11, then qtrly

FEDERAL HOME LOAN BANK 06/30/11 06/30/16 Aaa AAA 1.300 2.297 2,000,000.00 2,000,000.00 1,989,350.00 (10,650.00) SU 3% Callable 12/30/11, then qtrly

FEDERAL HOME LOAN BANK 03/04/09 06/08/12 Aaa AAA 4.375 2.110 1,700,000.00 1,734,642.39 1,764,736.00 30,093.61  

FEDERAL HOME LOAN BANK 04/15/10 10/15/13 Aaa AAA 2.000 2.000 2,000,000.00 2,000,000.00 2,062,690.00 62,690.00  

FEDERAL HOME LOAN BANK 08/05/10 09/12/14 Aaa AAA 1.375 1.375 2,000,000.00 2,000,000.00 2,021,080.00 21,080.00  

FEDERAL HOME LOAN BANK 12/28/10 07/28/14 Aaa AAA 0.650 1.816 2,000,000.00 2,000,000.00 2,000,860.00 860.00 SU 2.05% Callable 07/28/11, once

FEDERAL HOME LOAN BANK 06/30/11 06/30/16 Aaa AAA 2.110 2.110 2,000,000.00 2,000,000.00 1,983,120.00 (16,880.00) Callable 09/30/11, then qtrly

FEDERAL HOME LOAN BANK 09/17/09 12/13/13 Aaa AAA 3.125 2.440 2,000,000.00 2,031,677.01 2,118,280.00 86,602.99  

FEDERAL HOME LOAN BANK 01/15/10 10/30/12 Aaa AAA 1.700 1.700 2,000,000.00 2,000,000.00 2,035,570.00 35,570.00  

FEDERAL HOME LOAN BANK 04/05/10 11/29/13 Aaa AAA 2.000 2.000 2,000,000.00 2,000,000.00 2,063,500.00 63,500.00  

FEDERAL HOME LOAN BANK 06/29/10 10/29/12 Aaa AAA 1.125 1.125 2,000,000.00 2,000,000.00 2,020,290.00 20,290.00  

FEDERAL HOME LOAN BANK 06/15/11 06/15/16 Aaa AAA 2.500 2.500 1,995,000.00 1,995,000.00 1,995,458.85 458.85 Callable 07/15/11, then monthly

FEDERAL HOME LOAN BANK 05/28/10 05/28/15 Aaa AAA 2.000 2.653 2,000,000.00 2,000,000.00 2,046,990.00 46,990.00 SU 3.35%, Callable 11/28/12, once

FEDERAL HOME LOAN BANK 06/30/10 06/30/14 Aaa AAA 1.125 2.277 2,000,000.00 2,000,000.00 2,003,810.00 3,810.00 SU 3% Callable 12/30/11, once

FEDERAL HOME LOAN BANK 09/17/09 09/13/13 Aaa AAA 4.375 2.272 2,000,000.00 2,087,980.39 2,165,580.00 77,599.61  

FEDERAL HOME LOAN BANK 02/22/10 12/13/13 Aaa AAA 3.125 2.130 2,000,000.00 2,046,563.94 2,118,280.00 71,716.06  

QUALITY RATING

CITY OF SANTA BARBARA
Investment Portfolio

June 30, 2011

3



 PURCHASE MATURITY STATED YIELD AT FACE BOOK MARKET BOOK  

DESCRIPTION DATE DATE MOODY'S S & P RATE 365 VALUE VALUE VALUE GAIN/(LOSS) COMMENTS

QUALITY RATING

CITY OF SANTA BARBARA
Investment Portfolio

June 30, 2011

FEDERAL HOME LOAN BANK 03/26/10 06/08/12 Aaa AAA 1.375 1.325 2,000,000.00 2,000,919.09 2,020,110.00 19,190.91  

FEDERAL HOME LOAN BANK 07/14/10 07/14/15 Aaa AAA 2.000 2.336 2,000,000.00 2,000,000.00 2,001,600.00 1,600.00 SU 2.0%-3.5% Call 07/14/11, then qrtly

FEDERAL HOME LOAN BANK 02/09/11 01/29/15 Aaa AAA 1.750 1.750 2,000,000.00 2,000,000.00 2,033,800.00 33,800.00  

FEDERAL HOME LOAN BANK 04/15/11 05/27/15 Aaa AAA 2.000 2.000 2,000,000.00 2,000,000.00 2,037,930.00 37,930.00  

FEDERAL HOME LOAN BANK 06/30/11 06/30/16 Aaa AAA 2.200 2.200 2,000,000.00 2,000,000.00 1,984,820.00 (15,180.00) Callable 09/30/11, then cont.

FEDERAL HOME LOAN MTG CORP 09/03/09 09/21/12 Aaa AAA 2.125 1.699 2,000,000.00 2,010,098.36 2,043,580.00 33,481.64  

FEDERAL HOME LOAN MTG CORP 11/23/10 11/23/15 Aaa AAA 1.750 1.845 2,000,000.00 1,996,450.00 1,979,260.00 (17,190.00) Callable 11/23/11, once

FEDERAL HOME LOAN MTG CORP 01/06/11 02/25/14 Aaa AAA 1.375 1.375 2,000,000.00 2,000,000.00 2,029,260.00 29,260.00  

FEDERAL HOME LOAN MTG CORP 02/22/11 08/22/14 Aaa AAA 1.700 1.700 1,500,000.00 1,500,000.00 1,502,640.00 2,640.00 Callable 08/22/11, once

FEDERAL HOME LOAN MTG CORP 06/09/09 08/17/12 Aaa AAA 1.000 2.420 2,000,000.00 1,969,344.88 2,012,160.00 42,815.12  

FEDERAL HOME LOAN MTG CORP 03/26/10 04/25/12 Aaa AAA 1.125 1.197 1,000,000.00 999,419.07 1,006,650.00 7,230.93  

FEDERAL HOME LOAN MTG CORP 02/11/11 04/02/14 Aaa AAA 4.500 1.615 2,000,000.00 2,154,213.97 2,190,780.00 36,566.03  

FEDERAL NATL MORTGAGE ASSN 07/07/10 07/07/15 Aaa AAA 2.350 2.350 2,000,000.00 2,000,000.00 2,000,750.00 750.00 Callable 07/07/11, once

FEDERAL NATL MORTGAGE ASSN 02/17/11 02/17/16 Aaa AAA 2.500 2.500 2,000,000.00 2,000,000.00 2,027,440.00 27,440.00 Callable 02/17/12, once

FEDERAL NATL MORTGAGE ASSN 06/07/11 03/07/16 Aaa AAA 2.075 2.075 2,000,000.00 2,000,000.00 1,998,210.00 (1,790.00) Callable 06/07/12, once

FEDERAL NATL MORTGAGE ASSN 08/10/10 08/10/15 Aaa AAA 2.000 2.055 2,000,000.00 1,997,118.33 2,016,850.00 19,731.67 Callable 08/10/12, once

FEDERAL NATL MORTGAGE ASSN 11/17/10 11/17/14 Aaa AAA 1.300 1.300 2,000,000.00 2,000,000.00 2,008,930.00 8,930.00  

FEDERAL NATL MORTGAGE ASSN 12/28/10 12/28/15 Aaa AAA 2.000 2.011 2,000,000.00 1,999,508.33 1,988,060.00 (11,448.33) Calllable 12/28/11, once

FEDERAL NATL MORTGAGE ASSN 04/11/11 04/11/16 Aaa AAA 2.500 2.500 2,000,000.00 2,000,000.00 2,023,050.00 23,050.00 Callable 04/11/12, once

FEDERAL NATL MORTGAGE ASSN 06/27/11 06/27/16 Aaa AAA 2.000 2.000 2,000,000.00 2,000,000.00 1,983,600.00 (16,400.00) Callable 06/27/13, once

FEDERAL NATL MORTGAGE ASSN 08/05/10 08/05/15 Aaa AAA 2.125 2.125 2,000,000.00 2,000,000.00 2,003,750.00 3,750.00 Callable 08/05/11, once

FEDERAL NATL MORTGAGE ASSN 09/09/10 09/09/15 Aaa AAA 1.850 1.871 2,000,000.00 1,999,622.22 1,993,400.00 (6,222.22) Callable 09/09/11, once

FEDERAL NATL MORTGAGE ASSN 09/21/10 09/21/15 Aaa AAA 2.000 2.000 2,000,000.00 2,000,000.00 2,027,370.00 27,370.00  

FEDERAL NATL MORTGAGE ASSN 12/10/10 10/26/15 Aaa AAA 1.625 2.067 2,000,000.00 1,963,834.74 1,993,430.00 29,595.26  

FEDERAL NATL MORTGAGE ASSN 04/18/11 04/18/16 Aaa AAA 2.500 2.500 2,000,000.00 2,000,000.00 2,030,980.00 30,980.00 Callable 04/18/13, once

FEDERAL NATL MORTGAGE ASSN 06/29/11 12/29/14 Aaa AAA 1.300 1.300 2,000,000.00 2,000,000.00 1,996,720.00 (3,280.00) Callable 03/29/12, once

     Subtotal, Federal Agencies 113,695,000.00 113,980,970.23 115,216,909.85 1,235,939.62

CORPORATE/MEDIUM TERM NOTES

BERKSHIRE HATHAWAY FIN 12/15/10 12/15/15 Aa2 AA+ 2.450 2.530 2,000,000.00 1,993,316.67 2,024,920.00 31,603.33  

GENERAL ELECTRIC CAPITAL CORP 11/10/10 11/09/15 Aa2 AA+ 2.250 2.250 2,000,000.00 2,000,000.00 1,965,980.00 (34,020.00)  

GENERAL ELECTRIC CAPITAL CORP 01/07/11 01/07/14 Aa2 AA+ 2.100 2.100 2,000,000.00 2,000,000.00 2,028,380.00 28,380.00  

     Subtotal, Corporate Securities 6,000,000.00 5,993,316.67 6,019,280.00 25,963.33

SB AIRPORT PROMISSORY NOTE (LT)

SANTA BARBARA AIRPORT 07/14/09 06/30/29 - - 7.000 7.000 5,962,504.03 5,962,504.03 5,962,504.03 0.00  

     Subtotal, SBA Note 5,962,504.03 5,962,504.03 5,962,504.03 0.00

TOTALS 175,657,504.03 175,936,790.93 177,198,693.88 1,261,902.95

Market values have been obtained from the City's safekeeping agent, Santa Barbara Bank and Trust (SBB&T).  SBB&T uses Interactive Data Pricing Service, Bloomberg and DTC.
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CITY OF SANTA BARBARA
Fiscal Agent Investments

CASH & CASH
EQUIVALENTS

Guaranteed 
Investment 

Contracts (GIC)  US GOVT & AGENCIES TOTALS
Book & Market Book & Market Book Market Book Market Book Market Book Market

BOND FUNDS
RESERVE FUNDS

2004 RDA - 565,057.50       -                   -              -               -               -                 -                 -                 565,057.50     565,057.50     
Housing Bonds

2002 Municipal Improvement - 13,718.40         547,530.00       -              -               -               -                 -                 -                 561,248.40     561,248.40     
Refunding COPs

2002 Water - 23,658.02         1,088,268.76   -              -               -               -                 -                 -                 1,111,926.78 1,111,926.78 
Refunding COPs

1994 Water - 19,807.77         757,680.00       -              -               -               -                 -                 -                 777,487.77     777,487.77     
Revenue Bonds

2002 Waterfront - 877.43              1,393,262.50   -              -               -               -                 -                 -                 1,394,139.93 1,394,139.93 
Reference COPs

1992 Seismic - 87,465.19         -                   -              -               -               -                 -                 -                 87,465.19       87,465.19       
Safety Bonds

Subtotal, Reserve Funds 710,584.31       3,786,741.26   -              -               -               -                 -                 -                 4,497,325.57 4,497,325.57 

PROJECT FUNDS
2001 RDA Bonds 2,366,719.00   -                   -              -               -               -                 -                 -                 2,366,719.00 2,366,719.00 

2003 RDA Bonds 12,040,655.72 -                   -              -               -               -                 -                 -                 12,040,655.72 12,040,655.72

2004 Sewer 2,196,782.42   1,357,140.00   -              -               -               -                 -                 -                 3,553,922.42 3,553,922.42 
Revenue Bonds

2009 Airport Bonds 7,206,154.20   -                   -              -               -               -                 3,100,000.00 3,179,391.00 10,306,154.20 10,385,545.20

Subtotal, Project Funds 23,810,311.34 1,357,140.00   -              -               -               -                 3,100,000.00 3,179,391.00 28,267,451.34 28,346,842.34

Subtotal Bond Funds 24,520,895.65 5,143,881.26   -              -               -               -                 3,100,000.00 3,179,391.00 32,764,776.91 32,844,167.91

POLICE/FIRE -
SVC RETIREMENT FUND

Police/Fire Funds 32,087.25         -                   234,708.75 287,459.81  365,321.90  362,791.65   -                 -                 632,117.90     682,338.71     
32,087.25         -                   234,708.75 287,459.81  365,321.90  362,791.65   -                 -                 632,117.90     682,338.71     

TOTAL FISCAL AGENT
INVESTMENTS 24,552,982.90 5,143,881.26   234,708.75 287,459.81  365,321.90  362,791.65   3,100,000.00 3,179,391.00 33,396,894.81 33,526,506.62

Notes:
(1) Cash & cash equivalents include money market funds.
(2) Market values have been obtained from the following trustees: US Bank, Bank of New York and Santa Barbara Bank & Trust
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Agenda Item No._____________ 
 

File Code No.  160.06 

 

 

CITY OF SANTA BARBARA 
 
 COUNCIL AGENDA REPORT 

 
 
 

AGENDA DATE:  July 19, 2011 
 
TO:    Mayor and Councilmembers 
 
FROM:   Administration Division, Finance Department 
 
SUBJECT:  Records Destruction For Finance Department 
 
RECOMMENDATION: 
 
That Council adopt, by reading of title only, A Resolution of the Council of the City of 
Santa Barbara Relating to the Destruction of Records Held by the Finance Department 
in the Administration, Accounting, General Services, Risk Management, and Treasury 
Divisions. 
 
DISCUSSION: 
 
The City Council adopted Resolution No. 09-098 on December 15, 2009, approving the 
City of Santa Barbara Records Management Policies and Procedures Manual.  The 
Manual contains the records retention and disposition schedules for all City 
departments.  The schedules are a comprehensive listing of records created or 
maintained by the City, the length of time each record should be retained, and the legal 
retention authority.  If no legal retention authority is cited, the retention period is based 
on standard records management practice. 
 
Pursuant to the Manual, the Finance Director submitted a request for records 
destruction to the City Clerk Services Manager to obtain written consent from the City 
Attorney.  The City Clerk Services Manager agreed that the list of records proposed for 
destruction conformed to the retention and disposition schedules.  The City Attorney 
has consented in writing to the destruction of the proposed records. 
 
The Finance Director requests the City Council to approve the destruction of the 
Finance Department records in the Administration, Accounting, General Services, Risk 
Management, and Treasury Divisions listed on Exhibit A of the proposed resolution 
without retaining a copy. 
 
SUSTAINABILITY IMPACT:   
 
Under the City's Sustainable Santa Barbara Program, one of the City's goals is to 
increase recycling efforts and divert waste from landfills.  The Citywide Records 
Management Program outlines that records approved for destruction be recycled, 
reducing paper waste. 
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PREPARED BY: Jenny Hopwood, Executive Assistant 
 
SUBMITTED BY: Robert Samario, Finance Director 
 
APPROVED BY: City Administrator's Office 



1 

RESOLUTION NO.  
 

A RESOLUTION OF THE COUNCIL OF THE CITY OF 
SANTA BARBARA RELATING TO THE DESTRUCTION OF 
RECORDS HELD BY THE FINANCE DEPARTMENT IN THE 
ADMINISTRATION, ACCOUNTING, GENERAL SERVICES, 
RISK MANAGEMENT AND TREASURY DIVISIONS 
 

WHEREAS, the City Council adopted Resolution No. 09-098 on December 15, 2009, 
approving the City of Santa Barbara Records Management Policies and Procedures 
Manual; 
 
WHEREAS, the City of Santa Barbara Records Management Policies and Procedures 
Manual contains the records retention and disposition schedules for all City 
departments.  The records retention and disposition schedules are a comprehensive 
listing of records created or maintained by the City, the length of time each record 
should be retained, and the legal retention authority.  If no legal retention authority is 
cited, the retention period is based on standard records management practice; 
 
WHEREAS, Government Code section 34090 provides that, with the approval of the 
City Council and the written consent of the City Attorney, the head of a City department 
may destroy certain city records, documents, instruments, books or papers under the 
Department Head’s charge, without making a copy, if the records are no longer needed; 
 
WHEREAS, the Finance Director submitted a request for the destruction of records held 
by the Finance Department to the City Clerk Services Manager to obtain written consent 
from the City Attorney.  A list of the records, documents, instruments, books or papers 
proposed for destruction is attached hereto as Exhibit A and shall hereafter be referred 
to collectively as the “Records”; 
 
WHEREAS, the Records do not include any records affecting title to real property or 
liens upon real property, court records, records required to be kept by statute, records 
less than two years old, video or audio recordings that are evidence in any claim or 
pending litigation, or the minutes, ordinances or resolutions of the City Council or any 
City board or commission; 
 
WHEREAS, the City Clerk Services Manager agrees that the proposed destruction 
conforms to the City’s retention and disposition schedules; 
 
WHEREAS, the City Attorney consents to the destruction of the Records; and 
 
WHEREAS, the City Council of the City of Santa Barbara finds and determines that the 
Records are no longer required and may be destroyed. 
 
 



NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL OF THE CITY OF SANTA 
BARBARA that the Finance Director, or his designated representative, is authorized and 
directed to destroy the Records without retaining a copy. 



EXHIBIT A 
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FINANCE DEPARTMENT 
 

ACCOUNTING DIVISION 

Records Series 
 

Date(s) 

Accounting Reports 2004 

Accounts Payable 2004 

Adopted Budget Reports 2006 

Bank Reconciliations 2004 

Community Development Block Grant (CDBG) Files 2006 

General Ledger Journal Vouchers 2004 

Medicare Quarterly Reports 2007 

Payroll Check Registers 2008 

Payroll Checks (cancelled) 2004 

Time Cards 2004 

Trial Balance Reports 2004 

Utility Billing & Accounts Receivable 2004 

Warrant Register 2004 

Warrants 2004 

Year-End Reports 2004 

ADMINISTRATION DIVISION 

Records Series 
 

Date(s) 

Budget Working Papers 2008 
Travel Expense Records 2004 

GENERAL SERVICES DIVISION 

Records Series 
 

Date(s) 

Financial Files 2002-2003 

Personnel Files 2000-2006 

Bids 2000-2006 

Bids (opened) 2000-2001 

Cash Purchase Orders 2003-2004 

Central Stores Supplies Inventory 2005-2006 

Department Files 2005-2006 

Proof of Insurance Files 2008-2009 



GENERAL SERVICES DIVISION (cont’d) 

Records Series 
 

Date(s) 
 

Purchase Orders 2002-2004 

Quick Quotes 2003-2004 

Requests for Proposals 2005-2006 

RISK MANAGEMENT DIVISION 

Records Series 
 

Date(s) 

General Administrative Files 1987-2009 
California Occupational Safety & Health Administration 
Compliance Program Records 

2006 

Financial Files 2009 

Fix-It Files 2007 

Incident Files 2006 

Insurance Program Files 2006 

Liability Files 2006 

Litigation Files 2006 

TREASURY DIVISION 

Records Series 

 

Date(s) 

Credit Card Transaction Records 2005-2009 

Automatic Payment Service Applications and Agreements 2009 

Broker Files 2004 

Business License & Utility User’s Tax Batch Files 2006 

Cash Receipt Records 2004 

Investment Files 2001 

Licenses and Permits Subject File 2006 

“MBIA” Audit Files 2006 

Parking and Business Improvement Area Tax Files 2008 

Treasury Receipts 2006 

Utility Tax Exemption Renewal Applications 2008 

Water Payment Records (Stubs)  2010 
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CITY OF SANTA BARBARA 
 
 COUNCIL AGENDA REPORT 

 
 

AGENDA DATE: July 19, 2011 
 
TO: Mayor and Councilmembers 
 
FROM: Business Division, Waterfront Department 
 
SUBJECT: Representative Services Agreement With Carpi & Clay, Inc. 
 
 
RECOMMENDATION:  
 
That Council authorize the City Administrator to execute a Representative Services 
Agreement between the City of Santa Barbara and Carpi & Clay Inc., doing business as 
Carpi, Clay & Smith, for liaison and contact services with the United States Government, at 
a rate not to exceed $1,600 per month, and in a total amount not to exceed $38,400 for 
Fiscal Years 2012 and 2013. 
  
DISCUSSION: 
  
The Waterfront Department retained Carpi, Clay & Smith (formerly E. Del Smith and 
Company) beginning in Fiscal Year 1989-1990 to assist in dealing with significant issues 
regarding federal assistance in the Waterfront, including the successful return of the Naval 
Reserve Center to the City and continued maintenance dredging of the Harbor by the U.S. 
Army Corps of Engineers. Funding for ongoing maintenance dredging of the Santa 
Barbara Harbor continues in large part due to the coordination and assistance of Mr. Smith 
of Carpi, Clay & Smith.   
 
Although Waterfront Department staff continues to work directly with federal officials and 
the California Marine Affairs and Navigation Conference (C-MANC), the retention of Carpi, 
Clay & Smith provides a more direct and continuous approach to our federal 
representatives in Washington, D.C.  
 
Funds for this contract were included in the Department’s fiscal year 2012 budget. 
 
 
SUBMITTED BY: Scott Riedman, Interim Waterfront Director 
 
 
APPROVED BY: City Administrator's Office 
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CITY OF SANTA BARBARA 
 
 CITY COUNCIL AGENDA REPORT 

 
 
 

AGENDA DATE: July 12, 2011 
 
TO: Mayor and Councilmembers  
 
FROM: Administration Division, Finance Department 
 
SUBJECT:  Reserve Policies 
 
 
RECOMMENDATION:  That Council: 
 
A. Receive a report regarding the current policy for the establishment of operating and 

capital reserves pursuant to City Council-adopted Resolution No. 95-157; 
B. Provide staff and the Finance Committee with feedback and direction for improving 

the policies; and  
C. Refer the item to the Finance Committee for further discussion and analysis and the 

development of recommended modifications to the policies for City Council 
consideration.  

 
DISCUSSION: 
 
In connection with their review of the Fiscal Year 2012 Recommended Budget, the 
Finance Committee received a report on May 17, 2011 from staff regarding the current 
policies guiding the establishment of reserves in all City operating funds. These policies 
were adopted in Fiscal Year 1995 through Resolution No. 95-157 (see attachment).  
 
At the meeting of May 17th, the Finance Committee expressed their interest in reevaluating 
and potentially modifying the current policies to address certain specific limitations and 
shortcomings identified by Committee members as well as any other concerns of the 
Council as a whole. As such, the Committee unanimously voted that this matter be heard 
by the City Council and that Council provide general direction to staff and the Finance 
Committee for improving the existing policies. The recommendation contemplated that, 
based on Council’s direction, the Committee would meet as necessary to develop 
recommendations that would then be forwarded back to City Council for consideration. 
 
ATTACHMENT: Resolution No. 95-157 
 
SUBMITTED BY: Robert Samario, Finance Director 
 
APPROVED BY: City Administrator's Office 
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CITY OF SANTA BARBARA 
 
 COUNCIL AGENDA REPORT 

 
 
 

 
AGENDA DATE: July 19, 2011 
 
TO: Mayor and Councilmembers 
 
FROM: Planning Division, Community Development Department 
 
SUBJECT: Appeals Of Decisions Of The Planning Commission And The Single 

Family Design Board Regarding A New Residence And An Additional 
Dwelling Unit At 1233 Mission Ridge Road 

 
 
RECOMMENDATION:  That Council: 
 
A. Deny the appeals of the Law Office of Marc Chytilo representing Judy and David 

Denenholz; and 
B. Uphold the decisions of the Single Family Design Board for Project Design 

Approval and the Planning Commission’s denial of a prior appeal of the Staff 
Hearing Officer’s approval of a Performance Standard Permit for an additional 
dwelling unit making the findings included in the Council Agenda Report and 
subject to the Conditions of Approval in Planning Commission Resolution 005-
2011. 

EXECUTIVE SUMMARY: 

On March 10, 2011, the Planning Commission approved a Performance Standard Permit 
for the construction of an Additional Dwelling Unit on the property located at 1233 Mission 
Ridge Road.  The Planning Commission decision was made on an appeal from a prior 
approval of a Performance Standard Permit by the Staff Hearing Officer (SHO).  The 
Planning Commission decision was appealed on March 17, 2011.    

On May 10, 2011, the Single Family Design Board (SFDB) granted Project Design 
Approval for the proposed project.  An appeal of the SFDB’s Project Design Approval was 
filed on May 5, 2011.  The project consists of a new single-family residence and an 
Additional Dwelling Unit with garages.  The project review by the Planning Commission, 
and the SFDB, over the course of several meetings, included careful consideration of the 
project based on City standards for design, neighborhood compatibility, and environmental 
review. 

This report responds to the concerns raised by the appellant, and provides brief 
explanations on why Staff, the SFDB, Staff Hearing Officer and Planning Commission 
believe the project is consistent with all applicable policies and ordinances.  
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DISCUSSION: 

Project Description 

The project consists of a proposal to demolish an existing residence, accessory building, 
and detached garage totaling 2,847 square feet, and construct a new single-family 
residence and an Additional Dwelling Unit on the project site.  The new single-family 
dwelling is proposed as a 3,796 square foot two-story single-family residence with an 
attached 407 square foot two-car garage, a 192 square foot workshop, a 674 square foot 
covered patio, 50 square foot second-story deck, pool, spa, hardscape and retaining walls.  
The proposed Additional Dwelling Unit is a 920 square foot one-story residence, with a 
459 square foot two-car garage and a 125 square foot storage area attached to the main 
house.   

Project History 

On January 26, 2011, the Staff Hearing Officer (SHO) reviewed and approved a 
Performance Standard Permit to allow an Additional Dwelling Unit on the lot. 

On February 7, 2011, the SHO’s approval was appealed to the Planning Commission by 
March Chytilo on behalf of Judy and David Denenholz, owners of a property at 1231 
Mission Ridge.  The Planning Commission Staff Report dated March 3, 2011 is attached 
as Attachment 5. 

On March 10, 2011, the Planning Commission (PC) denied the appeal and upheld the 
SHO’s approval.  PC Resolution #005-11 is attached as Attachment 7. 

On March 17, 2011, the PC’s denial of that appeal was appealed to the City Council. 
The appellant’s appeal letter is attached as Attachment 2. 

Staff, anticipating an appeal of the Project Design Approval, allowed the project to 
continue through the Design Review process so that if a second appeal was filed, both 
appeals could be heard by the Council at one appeal hearing. 

On April 25, 2011, the Single Family Design Board (SFDB) granted Project Design 
Approval for the proposed project by a vote of 6/0/1.  This approval included the new 
house with its accessory structures and the Additional Dwelling Unit.  The SFDB 
minutes are attached as Attachment 4. 

On May 5, 2011, the SFDB’s approval was also appealed to the City Council by Marc 
Chytilo representing the Denenholzes.  The appeal letter is attached as Attachment 1. 

Appeal Issues (Note: Some appeal issues raised by the appellant are grouped and 
given a single staff response): 
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Performance Standard Permit 
Chapter 28.93 of the Municipal Code allows for the construction of additional dwelling 
units on single-family lots through the approval of a Performance Standard Permit 
(PSP).  The criteria for granting a PSP require that the lot have at least the minimum lot 
area required for the zone for each dwelling unit, that it have adequate ingress and 
egress, and that the location of the additional dwelling complies with all applicable 
ordinances.   

The subject property is located in the Hillside Design District and is zoned E-1.  The 
property has an average overall slope of 8.94%, which requires a minimum lot area of 
15,000 square feet per unit.  This 31,584 square foot property provides adequate lot 
area for two residences.  Access to the lot and ingress/egress to each unit will be 
provided by the existing driveway off Greenridge Lane.  The location of both proposed 
residential units conforms to the requirements of the Zoning Ordinance as described in 
the PC Staff Report. 

A letter dated March 4, 2011, was submitted prior to the PC hearing, and raised 
additional concerns related to adequate street frontage, building height and site 
drainage.  Staff addressed these concerns at the Planning Commission hearing as 
summarized below:  

 Street Frontage:  The project site is legally nonconforming to the requirement for 
90’ of public street frontage in that it does not have any public street frontage.  
The proposal does not increase the nonconformity of the lot. 

 Building Height:  The building, at its highest point, which is the master bedroom, 
is 28’-6”, which complies with the Zoning Ordinance.  The project has been 
reduced in height and the SFDB has reviewed the building multiple times, and 
found that the size and massing are appropriate for the size of the lot and the 
surrounding neighborhood. 

 Site Drainage:  The project site is located in the Hillside Design District and 
therefore required to retain and treat the 1-inch, 24-hr storm event.  The project 
complies with the City’s Storm Water Management Program. 

Categorical Exemption  
The appellant states that the project cannot be found categorically exempt from CEQA 
because:  a) the project is too large to qualify for the small structures exemption; b) 
unusual circumstances preclude the use of a categorical exemption; c) the project site is 
located in a particularly sensitive environment; d) the cumulative impacts of the project 
and other past, present, or reasonably foreseeable future projects present a potentially 
substantial adverse effect on the environment; e) the City has not adopted thresholds of 
significance; and f) the Staff Hearing Officer’s findings are not in compliance with 
CEQA.  The appellant argues that an environmental impact report must be prepared 
before the project may be approved. 
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The City’s Environmental Analyst Staff have examined the site, reviewed the proposed 
plans, considered the appellant’s concerns, and determined that the project will not 
result in a project specific or cumulative significant effect on the environment due to 
unusual circumstances or its location in a particularly sensitive environment.  The 
project qualifies for a categorical exemption from further environmental review pursuant 
to the California Environmental Quality (CEQA) Guidelines Section 15303 New 
Construction. 

The Appellant does not raise any new issues from the Planning Commission appeal 
Hearing of March 10, 2011.  Please refer to the Planning Commission Staff Report 
dated March 3, 2011 (Attachment 5) for a full discussion of the CEQA and Performance 
Standard Permit Appeal issues. 

Consistency, Appearance and Compatibility (Appeal Issues #1, 2 and 8) 
The appellant states that the proposed project is inconsistent with the scenic character 
of the City, and does not enhance the appearance of the neighborhood and that the 
SFDB did not make sufficient findings for neighborhood compatibility. 

The SFDB has reviewed the proposal on five occasions (Attachment 4).  At the first two 
meetings the Board requested that the applicant significantly reduce the square footage 
of the building as well as the size, bulk and scale.  When the project returned for a third 
review, the Board provided positive comments and stated their appreciation for the 
reduction in square footage and the quality of architecture.  Story poles were installed 
and a site visit was conducted by the members of the Board for a fourth review held on 
March 28, 2011.  The applicant worked with the SFDB and the neighbors to further 
reduce the size, bulk and scale of the project and to lower the ridge heights.  At the last 
meeting on April 25, 2011, the SFDB stated that the Neighborhood Preservation 
Ordinance criteria had been met and gave the project a Project Design Approval.  One 
member abstained from the vote due to being absent at a prior meeting. 

1. Height – The buildings comply with the maximum height of 30’ in the E-1 Zone.  
The recommendation in the Single Family Residence Design Guidelines for 
homes to be no higher than 25 feet is intended for small lots where there is less 
room between structures, the property lines and the adjacent homes.  The 
portion of the building that reaches 28’-6” is located towards the center of the lot 
approximately 75 feet from the westerly property lines, 56 feet from the northerly 
property line, and 65 feet from the southerly property line. 

2. Floor Area Ratio (FAR) - There is no provision in the ordinance defining FARs for 
lots with Additional Dwelling Units.  Staff directed the applicant to compute the 
FAR as if the project was two lots.  Therefore, one half of the lot would be 
designated for the ADU and the other half of the lot for the main residence.  
Using this direction, the FAR for the main house is 99% of the maximum 
guideline FAR and the FAR for the ADU is 34% of the Max FAR. 
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3. The size of the porches have been reduced and they are a significant distance 
from the property lines; therefore, they do not encroach upon the privacy of 
adjacent neighbors.   

4. The applicant is complying with the requirement for covered parking.  Storage 
areas are permitted as long as they are separated from the garage space curb or 
wall. 

5. The second story has been reduced in both height and area, to the satisfaction of 
the SFDB.  The second story portions of the project are a significant distance 
from the property lines and adjacent neighbors. 

6. The project will be constructed using high quality materials and the SFDB stated 
that the project was compatible with the neighborhood. 

Trees (Appeal Issue #3) 
The appellant states that the project is not consistent with the General Plan because 
mature trees are not being integrated into the project and the SFDB must find that 
healthy, non-invasive trees must be preserved.   

The applicant has provided an arborist report (Attachment 8) and the recommendations 
for tree protection during construction are proposed as conditions of approval (See, 
Planning Commission Resolution No. 005-11, Attachment 7). 

Health, Safety and Welfare (Appeal Issue #4) 
The appellant states that Greenridge Lane poses significant safety risks for residents 
and guests in emergency evacuation and compromises emergency vehicle access.   

The City Fire Department reviewed the fire access at Greenridge Lane, the proposed 
project plans, the development served by the lane, and has driven City fire equipment 
up the lane.  The new structures will be equipped with automatic fire sprinkler systems 
whereas the existing buildings are not.  The proposed landscaping is designed to 
comply with the High Fire Landscape Guidelines and Defensible Space requirements.  
The existing accessory building on the property does not meet fire access standards 
because it is 269 feet from the end of Greenridge Lane.  The new Additional Dwelling 
Unit will be 150 feet from the end of the lane and the main house will also be 
constructed closer to that access point.  Therefore, the proposed project (which would 
remove all existing improvements) will substantially increase the level of fire safety on 
this property when compared to the existing conditions.  The proposed project will 
remove deficiencies on the current property concerning access, and include fire 
resistant construction and sprinkler requirements of the 2010 California Fire Code.  For 
these reasons, the Fire Marshall has determined that the proposed project would not 
expose people or structures to significant risk of loss, injury or death involving wildland 
fires.  For a more detailed discussion, please refer to the Planning Commission Staff 
Report dated March 3, 2011 (Attachment 5). 
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Good Neighbor Guidelines (Appeal Issue #5) 
The appellant states that the applicant has not made a good faith effort to address the 
invasion of privacy, the blockage of neighbor’s views or the effect of the project’s large 
mass, bulk and scale upon surrounding properties. 

Neighboring residents have expressed concerns about the proposed project’s effects on 
their private views.  The applicant installed story poles for review by the Single Family 
Design Board.  With direction from the SFDB, the applicant has revised the project to 
address the neighbor’s objections. 

Public Views (Appeal Issue #6) 
The appellant states that the site is visible from nearby homes and that it will block 
views.   

The proposed project would not block views of the ocean or mountains from major 
public viewing locations.  While the project will change private views for a few of the 
adjacent residences, important scenic views and vistas of the larger community will not 
be impacted.  The proposed project retains existing mature oak trees on the property, 
involves minimal grading, and is located in an area already fully developed with single-
family residences.  The SFDB found that the project will not substantially degrade the 
visual character or quality of the site, or significantly adversely affect day or nighttime 
views in the area. 

Natural Topography Protection and Grading (Appeal Issues #7 and 9) 
The appellant states the project proposes excessive grading and will require a 
substantial amount of pavement. 

The project site is relatively flat lot with an average slope of less than 10%.  Appropriate 
consideration has been given to the proposed grading and pavement by the Single Family 
Design Board.  The grading quantities are the result of foundation preparation and 
attempting to lower the house to have less of an effect on the neighbor’s view from High 
Ridge Lane. 

CONCLUSIONS AND FINDINGS: 

In conclusion the proposed project has undergone a thorough review by staff, the Single 
Family Design Board, the Staff Hearing Officer and the Planning Commission.  The 
proposed project conforms to the City’s Zoning and Building Ordinances and the 
policies of the General Plan.  The SFDB conducted a detailed review which resulted in a 
project that is compatible with the neighborhood.  The applicant has continually 
responded to the neighbor’s concerns and appropriate consideration has been given to 
the appellant’s privacy and view issues as part of the Design Review and the 
Performance Standard Permit process.   
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The Neighborhood Preservation Findings (SBMC Section 22.69.050) required for 
Project Design Approval are as follows: 

1. Consistency and Appearance.  The proposed development is consistent with the 
scenic character of the City and will enhance the appearance of the 
neighborhood. 

2. Compatibility.  The proposed development is compatible with the neighborhood, 
and its size, bulk, and scale are appropriate to the site and neighborhood. 

3. Quality Architecture and Materials.  The proposed buildings and structures are 
designed with quality architectural details.  The proposed materials and colors 
maintain the natural appearance of the ridgeline or hillside. 

4. Trees.  The proposed project does not include the removal of or significantly 
impact any designated Specimen Tree, Historic Tree or Landmark Tree.  The 
proposed project, to the maximum extent feasible, preserves and protects 
healthy, non-invasive trees with a trunk diameter of four inches (4") or more 
measured four feet (4') above natural grade.  If the project includes the removal 
of any healthy, non-invasive tree with a diameter of four inches (4") or more 
measured four feet (4') above natural grade, the project includes a plan to 
mitigate the impact of such removal by planting replacement trees in accordance 
with applicable tree replacement ratios. 

5. Health, Safety, and Welfare.  The public health, safety, and welfare are 
appropriately protected and preserved. 

6. Good Neighbor Guidelines.  The project generally complies with the Good 
Neighbor Guidelines regarding privacy, landscaping, noise and lighting. 

7. Public Views.  The development, including proposed structures and grading, 
preserves significant public scenic views of and from the hillside. 

8. Natural Topography Protection.  The development, including the proposed 
structures and grading, is appropriate to the site, is designed to avoid visible 
scarring, and does not significantly modify the natural topography of the site or 
the natural appearance of any ridgeline or hillside. 

9. Building Scale.  The development maintains a scale and form that blends with 
the hillside by minimizing the visual appearance of structures and the overall 
height of structures.  

10. The proposed grading will not significantly increase siltation in, or decrease the 
water quality of, streams, drainages or water storage facilities to which the 
property drains; and 

11. The proposed grading will not cause a substantial loss of southern oak woodland 
habitat. 

The findings required for approval of the Performance Standard Permit for the 
construction of an additional dwelling unit (SBMC Section 28.93.030.E) include finding 
adequate lot area for two residential units with associated existing accessory space, 
and adequate ingress and egress for each residence.  Based on the discussions in the 
SHO Report, the PC Staff Report and this Council Agenda Report, it can be found that 
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there is adequate ingress and egress to the project site for day-to-day and emergency 
use.  The project is located on a 31,584 square foot lot of which is more than double of 
the minimum lot size required in the E-1 zone district.  The new structures will comply 
with all ordinance standards of the E-1 Zone including height and setbacks, parking and 
open yard. 
 
NOTE: The documents, listed below, have been separately delivered to the City 

Council with a cover memo, dated July 12, 2011, for their review as part of 
the Council reading file and are available for public review in the City 
Clerk’s Office and the Planning Division offices at 630 Garden Street: 

 
 Project Plans date stamped July 1, 2011. 
 Story Pole Exhibit dated July 7, 2011. 

 
ATTACHMENT(S): 1. Marc Chytilo SFDB Appeal Letter, dated May 5, 2011. 

2. Marc Chytilo PC Appeal Letter dated March 17, 2011. 
3. Letter from Applicant dated July 5, 2011. 
4. Single Family Design Board Minutes for the meetings of July 

19, 2010, August 30, 2010, November 22, 2010, March 28, 
2011, and April 25, 2011. 

5. March 10, 2011, Planning Commission Staff Report. 
6. March 10, 2011, Planning Commission Minutes. 
7. Planning Commission Resolution 005-11. 
8. Arborist Report prepared by Westree dated August 12, 2010. 

 
PREPARED BY: Kelly Brodison, Assistant Planner 
 
SUBMITTED BY: Paul Casey, Assistant City Administrator/Community 

Development Director 
 
APPROVED BY: City Administrator's Office 
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